GOVERNING BOARD MEETING

OREGON DEPARTMENT OF GEOLOGY & MINERAL INDUSTRIES

FRIDAY, MARCH 24, 2006
PORTLAND STATE OFFICE BUILDING – ROOM 965

CONFERENCE CALL
( 1)  Call to Order

By phone, Chair William Elliott called the meeting to order at 9:00 a.m.

( 2)  Introductions

Present by phone were Board members Don Haagensen, Vera Simonton, Barbara Seymour, Steve Macnab and Gary Lynch from MLRR. Present in person were Portland staff members Vicki McConnell and Kate Halstead.

In the audience was:



James Bela, Oregon EQ Awareness

( 3)  Review and Approval of Draft Legislative Concepts
Originally there were 5 draft concepts; after review, there now are 3. Lynch said that the 2 dropped concepts, credible accident bonding and blasting regulation, would have created just too much of a workload for the agency at this point, and the 3 outlined below are the most critical to the health of the industry, the agency and the public. The concepts need to be in to DAS by April 3rd, and then the formal concepts will need to go to DAS by July 14th. However, Lynch thinks DOGAMI should have proposed substantive language finalized just before the Memorial Day weekend. 
Lynch began with concept 632/1, the placeholder concept for the possible streamlining of the aggregate permitting process, requested by the Governor. As yet there are no specifics, but the placeholder is there in case statutory changes are necessary to implement coordination or consolidation. McConnell added that this placeholder is contingent on what comes out of the WRPPIT taskforce review. Chair Elliott suggested taking the word 'possible' out of the concept title. 

Concept 632/2 is a placeholder for Oil and Gas regulation revision. Lynch said this is still only a concept since there hasn't been much vetting with the oil and gas industry to date. Larry Knudsen has reviewed the statutes to make sure they are current with the most recent version of the APA. The remaining pieces to flesh out would be possible changes to the funding mechanism, which Lynch promised the Board they would have within a week or two. Also, pad reclamation would need to be added, and there might need to be changes for what constitutes a discovery, and when does that decision have to be made, and who makes it. Once all that is completed and reviewed by the Board, Lynch said then a formal vetting process with the industry could start. 
McConnell added that to achieve a fair balance in permitting and regulation, the agency needs to look at regs and statutes from time to time to make sure they reflect the best practices knowledge out there. Lynch said some specifics not there now need to be added, especially determination on discovery and addressing reclamation up front to avoid potential Endangered Species impacts, while allowing development to go on. This way peoples' expectations at the beginning can be clear that the environment will be protected and the development will go ahead. 
For concept 632/3, revision of MLRR enforcement procedures which was HB 2121 in the last legislative session, Lynch said industry strongly supports this in principle. A small percentage of sites take up a huge amount of time and could be regulated better if MLRR had better enforcement tools. Some very good operators have asked Lynch why the problem operators aren't shut down; more teeth in the enforcement statutes would allow for this. 

MOTION:  Haagensen moved and Macnab seconded that the Board approve the department staff to proceed with the three legislative concepts, the first dealing with streamlining of aggregate permitting process, the second dealing with oil and gas statutory authority for regulation, and the third dealing with revision of MLRR reclamation statutes, principally dealing with enforcement procedures.

The motion passed unanimously.

( 4)  Review and Approval of MLRR Aggregate Report

Lynch discussed the revenue and expense tabulation report, which may be more detailed than necessary. As part of the fee increase bill passed last legislative session, industry wanted to see how MLRR is doing and if the program make enough money to support the current staff, and initiate a certain transparency of figures. Lynch said this is a good effort by Dawn Marshall, Charles Kirby and others. Possibly a lot of the budget hierarchy may make it 'too much' for industry, and it may need to be paired down. McConnell said this report will go on the website under MLRR's section as something open to the public, and acronyms will be spelled out so categories are clear to the audience. Some clarifying changes to the report were suggested by the Board. 

MOTION:  Haagensen moved and Seymour seconded that the Board approve the format of the report for MLRR revenue and expenses as discussed today under agenda item #4, with the suggestions made by the Board, and that it be approved for use for public release.
The motion passed unanimously.

( 5)  Setting of time and place of upcoming Governing Board meetings

McConnell said she has received the agency budget request document and all documents must be finished and to the board by mid to late June to meet the July 3rd filing deadline. It was decided the next meeting will be Thursday, June 22nd in Portland. 

Regarding the field oriented workshop in Klamath Falls in September, having a Board meeting in conjunction with that was suggested for Friday, September 8th by McConnell. The Board members agreed that this could work for them.
( 6)  Additional Public Comment

James Bela commented that the Board should have had more background information about the legislative concepts, and that the concepts are bland and nondescriptive. For oil and gas inspections, he suggested the agency contract with professional geologists throughout the state to do the basic well inspections. 

Haagensen requested that anything summarizing participant comments about the Landslide Forum be sent to the Board, and a copy of the Formosa Mine article in the Statesman Journal, mentioned in management meeting notes, also be sent to the Board. McConnell said she will take care of that.
The meeting was adjourned at 10:15 a.m.
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