GOVERNING BOARD MEETING

OREGON DEPARTMENT OF GEOLOGY & MINERAL INDUSTRIES

TUESDAY, OCTOBER 7, 2003 

PORTLAND STATE OFFICE BUILDING, room 918

PORTLAND, OREGON
( 1)  Call to Order
Chair Vera Simonton called the meeting to order at 11:40 a.m., following an Executive Session.

( 2)  Introductions

Simonton recognized Board members Don Haagensen, Don Christensen, Bill Elliott and Barbara Seymour, Portland staff Vicki McConnell, Charles Kirby, Lu Clark and Kate Halstead, and Gary Lynch and Dawn Marshall from the Albany office. 

Present in the audience was:


Larry Tuttle, Center for Environmental Equity

( 3)  Approval of minutes of Governing Board teleconference meeting in Portland on August 29, 2003.

There were no corrections or additions. 
MOTION:  Christensen moved and Haagensen seconded that the minutes be approved as written.
Motion passed unanimously.

( 4)  Update of State Geologist Recruitment.  Simonton said that final interview candidates have been chosen.
( 5)  Regulatory Issues.  


a.  MLRR Rule Writing Activities. Lynch stated that the fee increase went into effect September 1, 2003. HB 2945 changed the requirement of needing a water permit to dewater a mine, under certain circumstances. This bill clarifies the agency's authority to mitigate offsite impacts to groundwater. At some point the Board will need to give approval for beginning rule writing on this bill.


b.  HB 2989 Bond Pool establishment and maintenance. Lynch said this is an intriguing piece of legislation, which basically gives DOGAMI the authority to establish a bond pool. Since the 9/11 disaster, surety bonds are more expensive to get, and a number of aggregate site operators who have well-run operations can't get bonds anymore. One operator is being asked to put up $50,000 + a 7.5% premium every year, while big companies pay hardly anything. 


Lynch continued, saying that there had been discussions with the State Insurance Commission, Larry Knudsen and counterparts in other states in an effort to get an idea what hurdles need to be surmounted. Because MLRR has good communication with the mining community, his group has credibility with the industry. They may take over some BLM sites, just on a bond standpoint, but would need some seed money to get started. Lynch said capitalization of the bond pool is the real trick, and that producers would be limited to placer and aggregate (no chemical process or mercury mining). Even with great interest in seeing this effort succeed, there are many steep hills to climb. Lynch thinks if this can be pulled off, the industry will save money and there will be a better capability of making sure that every site will have adequate bonding for reclamation. He said this win-win fits right into the Governor's agenda. 


Larry Tuttle voiced concern about the actuarial aspects of the process, in view of the fact that it is not a confined group where some will opt in and some opt out.  He was unclear as to residual liability to the state General Fund if the bond pool capacity becomes exhausted. Because he feels federal agencies don't pay much attention to mines at their end stages, he hoped the bond pool would be advantageous to cleaning up some mine sites.

MOTION:  Christensen moved and Haagensen seconded to approve going ahead with rule writing for HB 2945 and HB 2898. 

Motion passed unanimously.

( 6)  Report of the Acting State Geologist.  McConnell gave a summary of recent agency pursuits. These included an overview of mapping activity, two geohazards mitigation proposals that were submitted to FEMA; reduction to half-time of Jon Hofmeister so he can pursue his MBA; a big push in Public Education to get the backlog of preliminary geologic maps out the door in Open-File form; and conclusion of the Western States Seismic Policy Council conference, for which DOGAMI and OEM were hosts. Coming up next year, McConnell said internally a State-of-the Beach workshop will take place in the spring, and there will be a Umatilla Basin workshop in the fall – both Public Ed and policy workshops. With PSU, the agency will co-host the USGS Digital Mapping Techniques workshop in May. 


Budget issues were also discussed. HB 2148 could be problematical, according to McConnell, because it could (1) take away the fee increase for MLRR, and (2) it is asking that agencies catalog money they've saved from certain restrictions, such as travel, with the possibly that saved money would be either paid back or not appropriated. She sees it as such a problem that possibly DAS will let it go. 


Lynch mentioned that the third phase ($ 1 million in restoration) of the Rogue project is just finishing up. The MLRR group took on more work in the last biennium and managed to complete more inspections than ever before, 2200 inspections completed by 4½ staff. 

( 7)  Review of DOGAMI Economic Action Plan.  

a.  Governor's Executive Order 03-03 Sustainable Oregon. McConnell said this plan is a follow-up to the Sustainability Act adopted by the legislature in 2001. 


b.  Review of Draft Plan.  McConnell said DOGAMI's part is relatively minor now, but the Governor's Natural Resource agency group had asked last February that all natural resource agencies write an economic and environmental action plan. John Beaulieu wrote that up in draft form. The agency has also been asked to take six projects and write a paragraph about each one, telling how DOGAMI melds sustainability into the whole idea of an economic and environmental action plan. McConnell presented them in draft form and requested Board approval to turn them in to the Governor's office. 

Some suggestions were made for changes, including adding an example in each of the six projects, consistency in the way they are worded, and correcting typos.

McConnell brought up the issue of how restrictive these six items would be on the agency with regard to policy option packages. Though the request was for six action items, she said it is not the goal of this request. The goal is to have some tangible, workable projects that have a good basis in sustainability. Haagensen suggested that in redoing these six items before submittal, they could be written as evaluation steps rather than commitment steps. He is concerned that some of them are very concrete as to what the agency is going to do, and it becomes [like] six elements of the mission statement. So softening the language will lessen commitment on the agency's part. 


MOTION:  Christensen moved and Seymour seconded that the draft be accepted, with massaging of the language, and be presented to the Governor's office by the due date.

Motion passed unanimously.

( 8)  Announcement of next Governing Board Meeting. (Date to be set in continuation of previous Executive Session, to immediately follow). 
( 9)  Additional Public Comment
There was none.

(10)  Adjourn
Meeting was adjourned at 1:20 pm.
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