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=Mining •firm raked over coals ·i 
From the Lake Co5nty Exa!Wlint r 

The Va1couver :itock ExcbaLge and two of 
its Hsted compani~s, Galaeti: Resources and 
-Quar~ Mountain, v·ere the !-ll~jiiets of a May 29 
!Torbes n.agazine rrtide, ''Scan. Capital of _the 
"\Vorld" 

"Half lhe comp•nies on U.e VSE are out
and-otLt ~-cams," ~:uthor J.e (~eenan quotes 
-Vancruve r writer rnd form~r V3E floor trader 
Adria11 cu Pless~ as s.a~~ ;about the ex
chang=!. ·_-And the rest an di? jobs of some 

. sort.'' · 
·'No ore churns cut a bed~ • f fiction of as 

c::onsistenly high ~ quality a3 the companies 
listed on the VSE.'' Qu~ continues. He 
adds 'jo.Jrnatists Love re~ ri:ic::g these guys' 
press releases." · · 

"Th~ e:::change's iown pre-.;s nleases tout the 
. :'\'SE .,:s a home fo· junior miri'cl.g companies, 
. · rioting that 'of the more than 2z:!OO companies 
· listed :m ::he VSE fS of the end :::,f 1988, 72 per-

cent ,,en- natural--esource rtl:lled.' ActuaUy, 
· :1,500 mto 2,300 is i5 perce'lt, rl(lt 72 percent, 
. which gi,.-es you a, idea cf ,c.v trustworthy 

· · 11urnlx:rs are out heiE. 
• . • . r 

; . : ''Mo:-eover:: acco:-ding to w:-ier du PJessis, 
Jut of 1,205 compaJ:ies on tbe v;E, only about 
30 actL-aJl,.r produce minerah, 3Id only 10 to 15 

,,3.fe profitable. Otrer journ11i:;ti- say tbat not 
· . ,more 1ilan:a .tenth d the 2,3(-.> ,:=:.o-npanies listed 

Jn the ·vs:E are reil compulie., in the sense 
11hat "tiiej, ·have e.a'.r nings, 1-:rafil::), employees,' 
·, :products er f utw:es '. ~ · ·· · · -· _ _ · ' 
;~- -•., .. B~~ -bJ~k;~ Jridfiliated wi.U the exch~nge 
,.,:look .baffled when asked ho.v rr.any legitimate 
. ·companies ·there ~ on a'l e~hange where 
,;:Techn_ge11 once vrnlted to $l6 a share with 
. _• :promii:es _ of a coaputeri:zoo t..U course and 

drivin~ i:ange. . _ . . . . . __ · - .· 
" 'I jotft know ot any,' sa,sc1:e. ':You go mto 

· : a: stocl:. ~ause yOl know tre pr•moter can run 
:·· •Jt-· ~~r~·: -• ~ 

<"1; ,'4'P; i 1.- • :· .. ~. 

The gold mines 
.'produce far -more 
press releases than 
precious metals' 
it up to 1".l bucks, and then you try to get out be-
fore the bottom falls out.' 

"When John Woods, editor of Vancouver 
Stockwa1,ch, was asked how many VSE com
panies actuaJ1y evoived into 'real' companies 
that sta;ied around for a few years, he looked 
amused. 'One percent?' he theorized. 'Well, 
that's th.e p€Ssimistic, view.· The optimistic 
view? Tv-o percent.' ., 

The article also bighhghts two VSE players,. 
Larry Br illi~nt and ~~"tie4ta~~Q.Atfi. 
connecte:i with GalaMte'anlfQfflffti1.tountam. .;. 

.. What:sort of person is attracted to the VSE'? '1. 
Let's tal:e Larry Brilliant, a New Age hype·, 
machine cut from a different, more capacious -::: 
cloth th~ the generic Howe Street con artists. ~~ 
Brilliant is a chest-thumping epidemigologist ·; 
who supposedly helped the World Health ; 

. Organiultion wipe out smallpox in India and 1 
· South.ea~ Asia before wiping out investors in j 
western Canada." • · ; : , -ij 

Brillia11.t is on the board for SEV A, described "i 
as "a fo11ndering organization seeking to wipe -t 
out blind-:1ess in Nepal." ·. ~; 

Two o:her SEVA board members included -
Ram Da;s and Wavy Gravy. Dass was called -
''the reeonstructed Harvard acidbea.d who, 
with his :pal Timothy Leary, helped introduce· 
haHucin~enic drugs to North America." Wavy 
Gravy ""'as said to be .. the ~narchis~ic ex-_ 

--: ~, . 

acidhead who wa; master of cE 
Woodstoc:k, ,11,•ho htlped run a pig J 

in 1968 and who cow raises mom 
cataract operatioru . 

"SEVA's absurd ooard also inc. 
Friedland. one of the most sue• 
pushers in Vancou.,er history> wt 
Resources lost $44 mi)Jjon last y< 
introduced BriIIian.. to the VSE:'' 

The article inch.des a detailed : 
on BriJJiant with oiler references 
and Galactic, p]t.S one mentio 
Mountain. 

Accorc:ing to the sidebar. °Frie 
gold mi[les, includ ng Galactic R 
Cornucopia, prod~e far more p1 
than precious meb ls, is one of th 
SEVA and knows l-ow to milk the 
of Nepal for all Ille press covE 
\','Orth." 

BriJliaot and ~iedland are 
friends wtio knew bow to make i 

theVSE. 
"To this day Br ]Jiant insists t 

really knew anythng about the fil 
t€cture .of the VS&. The facts s1 
wise.· _ 

",Brilliant particpated in a hos1 
Friedland's omo--jo--ns; -m~ing 
$100,000 · estmen1 in Galactic, B 
ing m y · in Q1..-artz ·Mou-~-: 
Friedlarul--...p~~ 
finder's fee withiw:i other men wl 
needed to line up investors to 
flounderiog gold mi-ie. 
. ·,'And the guy w~ claims to be : 

admitted to FORBES that be b, 
$100,000 when he •d-d an arbitragt 
different classes of 1:;aJactic stock . 

Queenan, howevEr, concentratE 
in general. . 

·'The VSE, f ouncEd in 1907, i~ 



!f Quartz Mountain partners announce 11renewed progress" 
By Bill Epler 

Staff Reporter 
The joint venture partners in the Quartz 

Mountain gold project in Lake County in 
south-central Oregon seem to be getting their 
act together after several months of apparent 
internal strife and metallurgical problems. 

In a June 7th news release, the part
ners-Quartz Mountain Gold Corporation and 
Galactic Resources Ltd.-said they "an
nounce renewed progress" on their Quartz 
Mountain project. 

The announcement was made over the 
signatures of David S. Jennings, president 
and CEO of Quartz Mountain Gold, and 
Robert M. Friedland, chairman and CEO of 
Galactic. 

Late last year, after an intensive season of 
exploration and analysis, the partners said 
they expected to announce shortly after the 
first of the year the development of a heap
leach operation on one surface deposit to 
generate cash while exploration and 
engineering work went ahead on the entire 
property so as to come up with the best 
development plan. 

But nothing was heard for several months, 
then on April 28th it was announced that 
William H. Bird, guiding light in Quartz 
Mountain Gold and in exploration and 
development of the deposits, had resigned as 
chairman, president and CEO. 

In another news release the same day, the 
partners announced that construction of the 
initial phase of the heap-leach gold mine had 

been delayed "because of ambiguous 
metallurgical results." There were no details 
as to the problems. 

On May 20th, it was announced that David 
S. Jennings had been appointed president and 
CEO of Quartz Mountain Gold. 

"With the signing of a final amendment to 
their joint venture letter agreement, the way 
is now clear for the companies to advance the 
project rapidly through feasibility," the June 
7th joint news release said. 

"In this regard, the co-venturers have con
tracted the Davy McKee Corporation of San 
Ramon, California to conduct a definitive 
feasibility study on the 2.5 million-ounce 
resource contained in the Crone Hill and 
Quartz Butte deposits," the announcement 
continued. 

"All aspects of oxide and sulphide 
metallurgy, heap leaching and bulk deposit 
milling will be investigated by this study. 
Bankable feasibility reports by Davy McKee 
will be delivered in mid-February 1989 at the 
latest, the announcement said. 

The partners said results on heap leaching 
of oxidized ore may be available by late fall, 
allowing openpit-heap leach production by the 
third quarter of 1989. 

"It is the goal of both companies to 'fast 
track' the project to production in the shortest 
time-frame permitted by the Davy McKee 
studies,'' the announcement continued. 

"Detailed metallurgical test work on new, 
large-diameter drill core samples represen
ting all ore types in both deposits (Crone Hill 

SOURCE: 

DATE: 

and Quartz Butte) will be designed and super
vised by Davy McKee to resolve all am
biguities and discrepancies between previous 
studies," the partners said. 

They also said work will continue 
simultaneously on other parts of their proper
ty, beginning in June. 

"To complement the feasibility work on the 
project, an aggressive, staged exploration 
program will begin on the eastern half of the 
district scale claim block in June," the part
ners' June 7th announcement said. 

"A program of ground geophysics, road 1 

building, mapping and sampling will further 
refine drill targets on five high-priority 
areas-Angels Camp, Angel Peak, Angel ~ 
East, Angel South and Drews Dome. Drilling 
will focus on the most compelling targets 
later in the season. 

"Both Quartz Mountain and Galactic are 
highly encouraged by the epithermal 
alteration signatures and geochemical 
anomalies in rocks of the eastern part of the 
district and are optimistic that a new 
discovery will be made," the joint venture an
nouncement concluded. 

It may be that additional "ambiguous 
metallurgical results" were also encountered 
in the eastern part of the property, for last 
year the companies reported in a series of an
nouncements that large discoveries of high
grade ore had been made there. Now, as 
quoted above, they are "optimistic that a new 
discovery will be made.'' 

COMMODITY SECTION: Nu 1v fEtt/LOlf J 

STATE ARTICLE CONCERNS: 0 ,e_;_ b-OAJ 

JiS/ 



Feasibility Studies Continue On 
Crone Hill And Quartz Butte 
VANCOUVER - Quartz 

Mountain Gold Corporation 
reported progress on their 
Quartz Mountain property in 
south central Oregon. A 
metallurgical test program is 
in progress and to date seven 
large diameter drill holes have 
been completed, providing 
bulk samples for column 
leach and flotation tests. 

· -, Quartz Mountain President 
and CEO David Jennings said 
that engineering work is 
under way as part of the 
definitive feasibility studies 
being done on the Crone Hill 
and Quartz Butte deposits, 
where drilling has defined a 
resource of over two million 
contained ounces of gold. 

Davy McKee Corporation 
of San Ramon, California, is 
conducting the two-part 
study. The first part addresses 
a heap leach mine for the 
more than one-third of the 
reserves that are oxidized, and 
the second examines the via
bility of a milling process· to 
exploit the remaining sulfide 
reserves or the entire 
resource. 

Jennings said that explora
tion work has begun on the 
eastern half of the 10, 000-acre 
property. A program of geo
chemical and geophysical 

surveys has been carried out 
over the last month, further 
defining drill targets. Road 
construction is expected to 
begin in August, when per
mits are in place and drilling 
will start soon after. 

The company's address is 
670 Marine Building, 355 
Burrard Street, Vancouver, 
B.C. V6C 2GB. 

DATE: 

COMMODITY SECTION: ,,() () rJ rl.!.IZ/l.o '-IJ 

STATE ARTICLE CONCERNS: o~ """°N 



Quartz Mountain Gold pushing ahead with testing, drllllng 
By Bill Epler 

Staff Reporter 
Quartz Mountain Gold Corporation is 

pushing ahead on two fronts-metallurgical 
evaluation and continued exploration 
drilling-at its Quartz Mountain property in 
liouth-central Oregon, according to a late--

August report by David S. Jennings, 
president and CEO. 

According to previous reports, in
consistencies developed between drill hole 
assays and laboratory test recoveries that in
dicated metallurgical recovery problems. 
Davy McKee Corporation has been brought in 
to resolve the problems. 

The new metallurgical drilling program on 
the Crone Hill and Quartz Butte deposits, 
which have extensive reserves of high-grade 
gold ore, has been completed with 47 holes 
totaling 6,952 feet of PQ diamond drill core. 

Jennings said the first two shipments of 
representative bulk samples from the Crone 
Hill deposit have been shipped to McClelland 
Laboratories in Reno and column testing is 
now under way. Complete metallurgical 
results for the oxide facies for the Crone Hill 
and Quartz Butte ores are expected to be in 
Davy McKee's hands for evaluation by 
November. 

Jennnings also said a drill rig was to begin 
drilling by mid-September on Drews Dome, 
one of five exploration targets on the eastern 
half of the 10,000-acre property. He related 
that drill road construction at Drews Dome 
had exposed a substantial gold target with 
strong similarities to the Crone Hill and Quar
tz Butte deposits, with 2.4 million ounces of 
contained gold, on the western half of the 
property. 

At Drews Dome, Jennings related, a wide 
zone of hydrothermal alteration is flanked by 
a northwest-trending hydrothermal breccia, 
20 to 200 feet wide, that apparently overlies a 
rhyolite porphyry dome. Geochemical sam
pling and mapping of the new road exposures 
was under way in late August, with a view 
toward drill target refinement. 

Jennings said further drill road con
struction in the Angels Camp, Angel South, 
Angel East and Angel Peak areas was on
going and was expected to uncover additional 
important exploration targets . 
. Je~ings said the Eureka Deep zone, one of 

SIX high-grade zones identified at Quartz But
te, is of particular interest. He said this zone 
bas the potential of being developed into a 
stand-alone, underground, high-grade deposit 
and may represent a feeder zone to the 
higher-level disseminated gold reserves in 
the Quartz Butte deposit. 

Jennings' report included some of the best 
intercepts from three drill holes into the 
Eureka zone. 

Hole 189 had a 140-foot intercept between 
310 and 450 feet with an average grade of 0.098 
ounces of gold per ton. Forty-five feet of that 

hole, between 405 and 450 feet, graded an 
average of 0.208 ounces. 

Hole 440 had a 130-foot intercept between 
425 and 555 feet that averaged 0.213 ounces. 
Between 500 and 540 feet in that hole there 
was a 40-foot segment averaging 0.578 ounces. 
And the top five feet of that segment. between 
500 and 505 feet, assayed an average of 2.Tl 
ounces per ton. 

In Hole 451, a 100-foot segment between 490 
and 590 feet averaged 0.193 ounces and a 45-
foot segment between 495 and 540 feet 
averaged 0.336 ounces. That segment also in
cluded a five-foot section, between 515 and 520 
feet, that averaged 1.10 ounces per ton. 

"The drillholes are contiguous and spaced 
100 feet apart," Jennings said. "The 
significance of these previously released 
assays became apparent when high-grade in
tercepts were compiled and geologically in
terpreted. 

SOURCE: 

DATE: 

"The extremely high-grade intercepts 
within these intervals are suggestive of a 
bonanza-grade vein system surrounded by en
velopes of relatively high-grade, 
disseminated mineralization lying 100 to 250 
feet below the valley floor between Crone Hill 
and Quartz Butte,'' he continued. 

"The entire Eureka zone consists of the 
Eureka Deep and two other zones closer to the 
surface, Eureka North and Eureka South, and 
measure 1,000 feet in length and 100 feet in 
width. 

"Together with three other high-grade 
zones at Quartz Butte, this represents a 
probable enhancement of the grade of the 
open pittable reserves at the higher-level 
Quartz Butte deposit," Jennings said. "If the 
Eureka zone is shown to continue at depth, the 
resource will be substantially increased.'' 

Jennings added that drill testing would 
begin in early September. 
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Inland, Degerstrom team up 
Inland Gold & Silver Corp. and N.A. Degerstrom 

Inc. announced Wednesday a joint venture for ex
ploration and possible development of 224 mining 
claims in Lake County, Ore. 

The 4,150-acre Paisley Propertr. was leased 
from the Tracy Gold Corp., which, like Inland and 
Degerstrom, is a Spokane firm. 

Inland Secretary-Treasurer Robert O'Brien said 
the Paisley Property has been worked off and on 
since 1875, with Chevron U.S.A. and Kidd Creek 
Mines Ltd. the most recent prospectors. 

He said ore-grade gold and silver deposits have 
been indicated by sampling so far, with mercury, 
arsenic and antimony a1so present. 

O'Brien also said Pegasus Gold Inc. Vice Presi
dent Michael Clark has joined Inland's board of 
directors effective Sept. 26. He replaces Hobart 
Teneff, who recently retired. 

Pegasus purchased a 20 percent interest in In
land in August. 

Publicly traded Inland and Degerstrom, which 
is private, are partners in several ventures. 

SOURCE.: Spri 14:,. N/!._ )ff) ~~5 //}~ - ~ (// ~ 

DATE: 5;3-f T G. ~ 6~.,e:_ 2- 7' I l d J-
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I Quartz Reports on Oregon Property 

Quartz Mountain Gold Corp. reports on 
Quartz Mountain property in south central 
Oregon. At Drews Dome, geochemical sampling 
amd mapping is underway. Road construction in 
the Angels Camp is ongoing and at Quartz Butte, 
high grade zones have been identified. The 
Eureka zone may add to the substantial increase 
in resources. The metallurgical drilling on the 
Crone Hill and Quartz Butte deposits have 47 
holes totaling 6,952 feet of PQ diamond drill core. 
The results of testing are expected by November 
1988. 

SOURCE: Mt 1.J11v (;.. Ac+, v, ~'{ J), c.~ )-(. 
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Discovery Reported ✓ 
At Quartz Butte 
VANCOUVER - Quartz 

Mountain Gold Corp. Presi
d cn t David S. Jennings 
reported a new feeder zone 
discovery below the known 
disseminated gold deposit at 
Quartz Butte on the com
pany's Oregon property. 

Deep drilling in 1987 en
countered five particularly 
significant intercepts of 10 to 
45 feet grading over .2 ounce 
gold per ton and containing 
intervals grading more than 
an ounce per ton. Jennings 
said this area of high grade in
tercepts has been expanded by 
step out and confirmation 
drilling. 

The company reported that 
seven holes completed during 
the 1988 exploration drilling 
program intersected signifi
cant widths of silicified, . 
quartz and/ or chalcedony 
network veined and micro
brecciated rhyolite with thin 
clay seams and visible gold. 

Jennings said these inter
cepts lie near the western 
margin of the throat of the 
Quartz Butte rhyolite dome 
and may represent the upper 
reaches of ''horse tailing'' 
bonanza vein mineralization 
above a northeast striking 
tabular feeder zone at depth. 

The company's address is 
670 Marine Building, 355 
Burrard Street, Vancouver, 
B.C., Canada V6C 2G8, (604) 
662-7557. SOURCE: Tl--li:.... /v'I fN11vr_ f!.ct.c(Z..r~ 

DATE: 
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Drilling Assays Expand High Grade 
Areas ··On Quartz Mountain Property 
VANCOUVER, B.C. - Dr. 

William H. Bird, Chairman 
and CEO of Quartz Mountain 
Gold Corp., and Robert M. 
Friedland, Chairman and 
CEO of Galactic Resources 
Ltd., announced that 1987 
Quartz Mountain assays have 
been completed. During the 
year 460 holes were drilled. 
This resulted in 33,044 assays 
and increased the total 
number of drill holes to 623. 
The Crone Hill and Quartz 
Butte ore bodies are now 
drilled out on 100-foot centers 
and new ore reserves based on 
these data will be available as 
soon as they are calculated 
and audited. 

The final assays from 
Crone Hill, Quartz Butte and 
Angels Camp have substan
tially increased the areas of 
high grade ore. High grade 
zone Ill tripled in size and 
outliers have developed that 
could, with further deep 
pvn\n.,..., .. ~,....- 1.. -

new zones. Of the more 
than 100 Crone Hill and 
Quartz Butte holes assayed 
since mid-November, 25 per
cent contained significant in
tercepts of ore grading above 
. 1 ounces of gold per ton. The 
majority of the remaining 
holes contained from 50 to 
over JOO feet of ore grade 
material 

Bird said that recent results 
are significantly better than 
those reported from the 1986 
drilling on which previous 
reserve numbers were calcu
lated. New reserve calcula
tions using all available data 
are expected to show consid
erable increases. These new 
reserves will be incorporated 
into a Quartz Mountain and 
Galactic Resources final feasi
bility study and a production 
decision is scheduled for the 
first quarter of this year. 

(1uartz Mountain Gold 
Corporation's address is Sn;tP 

couver, B.C., Canada V6C 
2G8, (604) 662-7557. Galactic 
Resources' address is Suite 
935 - 355 Burrard Street, Van
couver, B.C., Canada V6C 
2G8, (604) 687-7169 . 



High tonnage, low grade for Quartz Mountain ✓ 
With 623 drill holes now com- High grade Zone III tripled in Hole 477 cut a 300-ft intercept grad-

plete, the latest assay results are size and outliers have developed ing 0.06 I oz. 
expected to increase reserves at that could, with further deep explo- "These results are significantly 
Quartz Mountain Gold and Galactic ration, become major new zones, better than those reported from 
Resources' 10.000-acre gold prop- he said. I 986 drilling on which previous 
erty in south-central Oregon, the Of the more than JOO Crone Hill reserve numbers were calculated," 
partners say. and Quartz Butte holes assayed Bird says. 

Using an 0.01 oz cutoff grade, since mid-November, 25% con- He says the new reserves will be 
reserves previously stood at 128.6 tained significant intercepts of ore incorporated into a Quartz Moun
million tons averaging 0.02 oz gold grading above 0.1 oz. lain and Galactic Resources final 

, per ton. . . . . The majority of the remaining feas_i~ilit~ study and a production 
Quartz Chairman Wilham Bird holes contained from 50 to over dec1s1on 1s scheduled for the first 

says the Crone Hill and Q~artz 300 ft of ore grade material. quarter of this year. 
Butte orebod1es are now drilled 
out on 100-foot centres and the new 
reserves will be based on those 
results. 

Meanwhile, Bird savs the final 
assays from Crone t-i i IL Quartz 
Butte and Angels Camp (where the 
core hole is located) have substan
tially increased the areas of high 
grade ore. 

----

Some recently received holes 
assayed as follows: Hole 506 inter
s~cted 15 ft of grade 0.241 oz 
between I 05 and 120 ft. The same 
hole encountered 180 ft of aver
age 0.048 oz. Hole 594 also aver
aged 0.048 over 245 ft. 

Hole 448 intersected 110 ft of 
0.200 oz and 290 ft of 0.092 oz. 

DATE: 
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Production decision is expected soon at Quartz Mountain ~ 
By Bill Epler 

Starr Reporter 
A production decision is expected by the 

end of March by the joint venture partners on 
the Quartz Mountain gold project in south
central Oregon where several large deposits, 
some of exceptionally high grade, have been 
discovered. 

Quartz Mountain Gold Corporation and 
Galactic Resources Ltd. said January 11th 
that a final feasibility was being compiled and 
"a production decision is scheduled for the 
first quarter of this year." 

"Recent (drilling) results are significantly 
better than those reported for the 1986 drilling 
on which previous reserve numbers were 
calculated," the partners said. "New reserve 
calculations using all available data are ex
pected to show considerable increases.'' 

It was not made clear which areas are 
being considered for development in the near 
future, but it is expected to be in the Quartz 
Butte-Crone Hill area (see map) where 

COMMODITY SECTION: 

STATE ARTICLE CONCERNS: 

drilling has been completed on 100-foot cen
ters. 

Other areas where significant discoveries 
have been made on the large property in Lake 
County are Angels Camp, Angel East and 
Drews Creek, scattered across several miles. 
However, considerable work remains to be 
done on them before the orebodies are com
pletely delineated. 

The joint venture has also been developing 
a heap-leach operation on a surface deposit on 
Crone Hill so as to generate cashflow in the 
near term. At last report, it was slated to 
begin production shortly. 

In their January 11th announcement, Dr. 
William H. Bird and Robert M. Friedland, 
chairmen of Quartz Mountain and Galactic 
Resources, respectively, said that assays 
were now complete for the 1987 drilling cam
paign. 

"During the year," they said, "460 holes 
were drilled. This resulted in 33,044 assays. 
The Crone Hill and Quartz Butte orebodies 

are now drilled out on 100-foot centers and 
new ore reserves based on these data will be 
available as soon as they are calculated and 
audited. 

"The final assays from Crone Hill, Quartz 
Butte and Angels Camp have substantially in
creased the areas of high-grade ore," they 
continued. "High-grade zone III tripled in size 
and outliers have developed that could, with 
further deep exploration, become major new 
zones. 

"Of the more than 100 Crone Hill and Quartz 
Butte holes assayed since mid-November, 25 
percent contained significant intercepts of 
ore grading above 0.1 ounces of gold per ton," 
their announcement said. "The majority of 
the remaining holes contained from 50 to 
more than 300 feet of ore-grade material.'' 

According to the partners, some of the 
recently-received results included: 

Crone Hill 
Hole 506: A 15-foot interceot between 105-

120 feet averaged 0.241 ounces of gold per ton. 
and 180 feet between 100-280 feet averaged 
0.048 ounces. 

Hole 594: 20 feet between 60-80 feet, 0.170, 
and 245 feet between 0-245 feet, 0.048. 

Hole 448: 15 feet between 155-170, 0.335; 110 
feet between 155-265, 0.200, and 290 feet bet
ween 0-290 feet, 0.092. 

Hole 477: 15 feet between 285-300, 0.796; 35 
feet between 275-310, 0.366, and 300 feet bet
ween 25-325, 0.061. 

Quartz Butte 
Hole 432: 35 feet between 255-290, 0.214, and 

315 feet between 180-495, 0.043. 
Hole 455: 30 feet between 220-250, 0.588; 130 

feet between 160-290, 0.175, and 395 feet bet
ween 125-520, 0.072. 

Hole 493: 50 feet between 290-340, 0.111, and 
205 feet between 255-460, 0.047. 

Angels Camp 
Core Hole 600: 15 feet between 325-340, 1.603, 

and 150 feet between 200-350, 0.271. 



Quartz Mountain decision 
expected by end of March 

By BILL EPLER 
Rocky Mountain Pay Dirt 

A production decision is ex
pected by the end of March by the 
joint venture partners ~n ~e 
Quartz Mountain gold proJect m 
south-central Oregon where sever
al large deposits, some of ex~p
tionally high grade, have been dis
covered. 

Quartz Mountain. Gold Corpo
ration and Galactic Resources 
Ltd. said January 11 that_ a final 
feasibility was being complled and 
"a production decision is sch~
uled for the first quarter of this 
year." 

"Recent (drilling) results are 
significantly better than ~~ re
ported for the 1986 drilling on 
which previous reserve numbers 
were calculated," the partners 
said. "New reserve calculations 
using all available data are ex
pected to show considerable in
creases." 

It was not made clear which 
areas are being considered for de
velopment in the near future, but it 
is expected to be in the Quartz 
Butte-Crone Hill area (see map) 
where drilling had been completed 
on 100-foot centers. 

Other areas where significant 
discoveries have been made on the 
large property in Lake County are 
Angels Camp, Angel East and 
Drews Creek, scattered across 
several miles. However, con
siderable work remains to be done 
on them before the orebodies are 
completely delineated. 

The joint venture has also been 
developing a heap-leach operation 
on a surface deposit on Crone Hill 
so as to generate cashflow in the 
near term. At last report, it was 
slated_to begin production shortly. 

In their January 11 announce
ment, Dr. William H. Bird and 
Robert M. Friedland, chairmen of 
Quartz Mountain and Galactic Re
sources, respectively, said that as
says were now complete for the 
1987 drilling campaign. 

"During the year," they said, 
"460 holes were drilled. This 
resluted in 33,044 assays. The 
Crone Hill and Quartz Butte 
orebodies are now ~illed out on 

Drilling results 
significantly 
better than in 
1986. 

lated and audited. 
"The final assays from Crone 

Hill Quartz Butte and Angels 
Ca~p have substantially in
creased the areas of high-grade 
ore " they continued. "High-grade 
zon~ III tripled in size and outliers 
have developed that could, with 
further deep exploration, become 
major new zones. 

.. -Of the more than 100 Crone Hill 
and Quartz Butte holes assayed 
since mid-November, 25 percent 
contained significant intercepts of 
ore grading above 0.1 ounces of 
gold per ton," their announcement 
said. "The majority of the remain
ing holes contained from 50 to 
more than 300 feet of ore-grade 
material." 

According to the partners, some 
of the recently-received results in
cluded: 

Crone Bill 
Hole 506: A 15-foot intercept be

tween 105-120 feet averaged 0.241 
ounces of gold per ton, and 180 feet 
between 100-280 feet averaged 
0.048 ounces. 

Hole 594: 20 feet between 60-80 
feet, 0.170, and 245 feet between 
o-245 feet, 0.048. 

Hole 448: 15 feet between 
155-170, 0.35; 110 feet between 
155-265, 0.200, and 290 feet betwen 
0-290 feet, 0.092. 

Hole 477: 15 feet between 
285-300, 0.796; 35 feet between 
275-310, 0.366, and 300 feet between 

25-325. 0.061. 

Quartz Butte 
Hole 432: 35 feet between 

255-290, 0.214, and 315 feet between 
180-495, 0.043. 

Hole 455: 30 feet between 20-250, 
0.588; 130 feet between 160-290, 
0.175, and 395 feet between 125-520, 
0.72. 

Hole 493: 50 feet between 
290-340, 0.111, and 205 feet between 

255-460, 0.047. 

Angels Camp 
r, ___ TT-1- #JtAA. 11~ ~--"- L-."'----
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Galactic Crone Hill / 
leach test negative 

VANCOUVER - A production 
decision has been delayed at the 
Crone Hill property of Galactic 
Resources (TSE) and Quartz Moun
tain Gold (VSE) because of what 
they describe as "ambiguous met
allurgical results on the heap leach
ability of some of the oxide ore 
types." A major engineering firm 
has been selected to examine both 
the heap leach and sulphide mill
ing potential on the property. 

DATE: ,vi A..'-t_ 9 I ( 7 tf r 
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j Agreement Clears Way For 
Quartz Mountain Project 

VANCOUVER - Quartz 
Mountain Gold Corp. and 
Galactic Resources Ltd. an
nounced renewed progress on 
their Quartz Mountain proj
ect in Lake County, Oregon. 
Quartz Mountain President 
David Jennings said that with 
the signing of a final amend
ment to their joint venture 
letter agreement, the way is 
now clear for the companies 
to advance the project rapidly 
through feasibility. In this 
regard, the co-venturers have 
contracted the Davy McKee 
Corporation of San Ramon, 
California to conduct a defin
itive feasibility study on the 
2. 5 million ounce resource 
contained in the Crone Hill 
and Quartz Butte deposits. 
All aspects of oxide and 
sulfide metallurgy, heap 
leaching and bulk deposit 
milling will be investigated 
by this study. 

Bankable feasibility reports 
by Davy McKee will be de
livered in mid-Feqruary, 1989 
at the latest, Jennings said. 
Results on heap leaching of 
oxidized ore may be available 
by late fall of 1988 allowing 
open pit/heap leach produc
tion by the third quarter of 
1989. It is the goal of both 
companies to' 'fast track'' the 

project to production in the 
shortest time-frame permit
ted by the Davy McKee 
studies. Detailed metallur
gical test work on new, large 
diameter drill core samples 
representing all ore types in 
both deposits will be designed 
and supervised by Davy 
McKee to resolve all am
biguities and discrepancies 
between previous studies. 

To complement the feasi
bility work on the project, an 
aggressive, staged exploration 
program will begin on the 
eastern half of the district 
scale claim block this month. 
A program of ground geo
physics, road building, map
ping and sampling will fur
ther refine drill targets on five 
high priority areas - Angels 
Camp, Angel Peak, Angel 
East, Angel South and Drews 
Dome. Drilling will focus on 
the most compelling targets 
later in the season. Jennings 
said that both Quartz Moun
tain Gold and Galactic are 
highly encouraged by the 
epithermal alteration signa
tures and geochemical anom
alies in rocks of the eastern 
part of the district and are op
timistic that a new discovery 
will be made. 

SOURCE: -r...+J?: ~ t N l N'-- /!.e-~'1:, 
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Oregon Gold Property 

Quartz Mountain Gold v 

Reports New Discovery 
VANCOUVER, B.C. - Dr. believed that Quartz ButL 

William H. Bird, Chairman could add significantly to the 
and C.E.O. of Quartz Mountain overall ore reserves of the pro
Gold Corp., presented drill perty. Quartz Butte has the 
hole assay data confirming a added attraction of proximity 
new discovery of ore-grade to Crone Hill, Bird said, and 
gold mineralization at Quartz ore from both areas could be 
Butte on the company's processed at the same plant. 
southern Oregon property. This new discovery marks 
Quartz Butte lies 1/2 mile the first time that ore-grade 
east of Crone Hill where mineralization has been 
Quartz Mountain Gold Corp. found away from Crone Hill. 
is presently developing an ore The ramifications of this are 
body. extremely important not only 

Exploration drilling began for the immediate increase in 
on Quartz Butte in late June the property's potential 
with a program of widely resources but also for the 
spaced · holes to test possibility of additional gold 
geochemical and geophysical discoveries The Crone Hill 
anomalie~ The fir~t !1\'l' expl()Llt!(Jll ;node!, ;1lrc·;lll:· 
holes, numbers 42 through successful at Quartz Butte, i, 
46, drew blanks. Holes 47, 48, now being. applied at the 

.,.. 4?.~~~i.c.5 t; l3J,.Q'!?CJ~"'~~~l::_,,,-~~.~P,tatI1,e;!,.;;p,.µs,~_., 
ctisrovcr\' w1tn ;1n:;1vs ;i~ tne c;ist nn Qu:irtz Mount:nn 
/()!low,. C())d Ctlrp · .. "!/{/1!:1uL· 1111, 

Hole No. Intercept 
(in feet) 

47 100 - 200 
230- 260 
350 - 430 

48 275- 325 
195-325 
490 · 535 
610- 655 
155 • 655 

49 185 • 215 
185 • 265 
465 • 480 

51 310- 355 
370 · 435 

A new series of holes is now 
planned to delineate the 
Quartz Butte mineralization. 
The similarities between the 
new discovery and Crone Hill 
arc very encouraging. It is 

Total Grade 
Footage oz. Au/ton 

100 0.021 
30 0.024 
80 0.034 

50 0.063 
130 0.033 
45 0.041 
45 0.050 

500 0.021 

30 0.056 
80 0.029 
15 0.085 

45 0.035 
65 0.034 

perty. Initial geological 
results are favorable and an 
exploration drilling program 
is planned. 
/ The company's address is 

/935 Marine Buildin,1c;, 355 
Burrard Street, Vancouver, 
B.C. V6C 2C8, (604) 
662-7557. 
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Assays For Quartz Mountain Gold1/ ·· 

Property Exceed Expectations 
Intercept Grade 

Hole No. (in feet) Total Footage Au/OZ/Ton 
34 60 - 130 70 0 052 

55 - 195 140 0.042 
55 - 275 220 0.036 

35 145 - 185 40 0.100 
90 - 190 100 0.065 
75 - 250 175 0 052 

36 80 - 100 20 0.045 
75 - 135 60 0.030 

VANCOUVER, B.C. - Dr 
William H. Bird, chairman 
and C.E.O., Quartz Moun
tain Gold Corp., reported that 
preliminary assays from a 
100-hole drill program on the 
company's 8,000 acre east 
Oregon gold property have 
returned values that add 
significantly to the drill
inferred reserves cited by 
Anaconda Minerals Corp., 
the property's previous bulk of Anaconda's reserves other exploration targets on 
owners. oi 10 to 25 million tons the property Already, drilling 

Of the 17 holes completed grading .()4 ounces of gold per on the Quartz Butte target has 
on the property, assays are ton. The gold values within indicated mineralization sim
now available for 3 holes on thee intervals arc evenly ilar to the Crone Hill gold-
the Crone Hill gold deposit distributed and the majority hearing unit 
Those holes, which are 400 ufthcminerali::edmaterial1~ The Vancouver-based 
feet apart and ~re 200 highly oxidized" Quartz Mountain Gold Corp. 
-400-foot step-outs from The JO(l-hok program at was fom1erly Wavecrest Re
Anaconda ore-grade holes, the Quartz ,\1ountain proper- s .. ource~ Ltd. The company's 
contained much greater tyisdesignedtoproveupthe address is Suite 9-15 Marine 
thicknesses and much higher _Anaconda reserves outlined Building, 355 Burrard Street, 

• ,;ra~t 1 , ,. ..... ..._ .. ••~1¥•" along-s"'lbe'"-South plank-,,of: .... .Vancouvft''/'~B·:C~'\Y~•'4G&:--· 
mater1:1! thJ11 L'XpL'ctcJ c·,\ll1L' Hill ;1nd r" rn: :hrn· NJ--11 062- 7 .;.;~ 

Said Bird, ''The extremely 
thick gold-bearing unit in the 
Crone Hill holes is the highly 
altered and mineralized, flat
lying 115 stratographic unit 
that is known to carry the 

SOURCE: 
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'Important results' / 
told at Quartz Mtn. 

VANCOUVER, B.C. - 'Impor
tant results' have been announced 
from winter drilling programs at 
the Quartz Mountain Gold Corp. 's 
properties in southern Oregon. 

Drill holes at Quartz Butte and 
Angels Camp, the company's new 
discovery two miles to the east 
encountered approximately 50 foot 
intervals of .25 ounces of gold per 
ton within 130 feet plus intervals 
grading over .10 ounces per ton, 
company president William H. 
Bird said. 

"Our excellent drilling results 
continue to enhance the ore re
serves at Crone Hill and Quartz 
Butte. The higher grade hole at 
Quartz Butte is especially grat
ifying since our geologic model 
predicte the discovery of such 
zones. We expect to find more as 
we continue to increase the 
number of drill holes. The Angels 
Camp high-grade hole is, of 
course, an exciting drill confirma
tion of the surface discovery we 
made last fall. It also strenhens 
our geologic model and advances 
the exploration of the eastern half 

of our 10,000-acre property." 

Wright Engineers Ltd. of Van
couver, B.C., is preparing a pre
feasibility study for Quartz Moun
tain on the Crone Hill and Quartz 
Butte ore bodies. Preliminary re
sults, which still do not include the 
winter drilling, indicate a much 
larger ore reserve than was ori
ginally anticipated. This larger re
serve Justifies the testing of addi
tional milling processes, such as 
flotation and conventional 
leaching techniques, in conjunc
tion with the ongoing heap leach 
tests. The completion date for the 
prefeasibility study has been 
rescheduled to allow inclusion of 
this additional process testing. 
Work is already underway in prep
aration for the company's 300 plus 
hole summer development drilling 
program. 

Early returns from this pro
gram will also be included in the 
prefeasibllity study. Present ore 
reserve estimates are being re
calculated, using the winter drill
ing data and they will be released 
as soon as they are completed. 

SOURCE: 1H ~ 1./J/)..(L.Ar::;_t_ \ 7.o) MI A.J t!IL. 
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Quartz Mountain Announces 
Gold Discovery At Angels Camp 

VANCOUVER., BC~ Dr 
William H. Bird, Chairman 
and CEO of Quartz Mountain 
Cold Corp., announced that 
det:lllcd geological marring 
:1 n d s a m r I i n g a t A n g c I s 
Camp, Oregon, h.is resulted 
ill an 1mporta,,t new surface 
discovery of ore-grade gold. 

Angels Camp lies three 
miles east of the company's 
Crone Hill and Quartz Butte 
gold deposits and it is one of 
the untested exploration tar
gets in the eastern portion of 
the ](l,OOll-acre southern 
Oregon property The dis
co\·ery marks the tirst time 
that gold has been found in 
this area and it represents an 
important success in the ap
plication of the Qu;inz Moun
tain Cold cxplor;1tion model 
to other t;1rgets controlled by 
the company, Bird said. 

Quartz Mountain Gold 
plans an immediate drill pro
gram at Angels Camp to test 

tilt: lull extent u! the ,t;old 
,J1sc0\er\· [)rillin,t; nuds and 
11ermit, ;!fl' c·urrenrlv helll,L; 
,_()mplctcd ,1:1d a rL·\·er,e cir
ct1l:tt 1,1n dr:L11;,,; r1i-; 1, being 
nwbil1:ed r,, hegrn \,·ork dur
til,t; the fir~t \,·eek m J:muarv. 
The .A:1gds l':1rn;, drillrng 
prugram will he part oi an ex· 
panded wimer schedule on 
the property that will include 
additional fill-in drilling at 
Crone Hill and Ouartz Butte. 

Wright En,t;1neers Ltd of 
\' ,rncou \'Cf h:1, been engaged 
h·: Qu:in:.: ,\1,>u1~ta1n (;old 
Corp t<J prq1:1re a 1,reka~1-
hil1ty study on the C:rnne Hill 
and Ou:1rtz Butte ,lcpusits. 
Prospects fur the new dis
coven· at Angels Camp will be 
included in this study Ill :i sec
tion on the potential of the 
eastern pan of tht: proreny. 

The company's address is 
9JS ,\1arinc Building, ,SS 
Burr;ird St., \':rneou\·er, BC 
V6C 2C8, (604) M2-75:'>7 
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AARCO buys into Oregon claims v 
AARCO Gold Corp. has 

purchased a 50 percent in
terest in 17 unpatented 
claims adjacent to the 
Warner Mine in Douglas 
and Jackson counties, 
Ore. 

The Warner Mine. 

owned by Galactic Re
sources Ltd., is in the 
mid le of the AARCO claim 
group. The claims are in 
the Western Cascade 
Mountains at the head of 
Last Chance Creek. The 
claims are 40 miles north 

ofGranta Pass, Ore. 
Sampling of old work

ings of the Warner Mine 
have nm between .41 to 18 
ounces of gold per ton. 
Silver values are two 
ounces per ton, AARCO of
ficials said. 

SOURCE: 

DATE: 

The projected strike of 
the main Warner 
mineralized structure ex
tends into the AARCO 
claims, the company said. 
Selected whole rock sam
ples from the claims are 
DOW being tested. 

Galactic Resources is 
currently evaluating its 
Warner property and have 

an exploration program 
on the property. 

AARCO Gold · Corp. 
holds mineral righta in 
Montana covering 3,000 
acres of potential oil and 
gas properties. The com
pany is also seeking an ad
ditional claim group in 
Montana and Colorado, it 
said. 
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Crone Hill drilling beats expectationsv 
VANCOUVER, B.C. - The fall, officials said. 

drilling program at the southern Samples for metallurgical tes
Oregon Crone Hill-Quartz Butte ting have been collected from sur-

. property is well ahead of schedule, face pits and drill cuttings and are 
according to officials of Quartz now being prepared for shipment 
Mountain Gold Corp., the property to an independent testing facility. 
owner. , Results from the metallurgical 

In June through August, 73 re- tests and the accelerated drilling 
verce circulation and core drill program should be sufficient for 

~rl~?i~~--t& ~d~r~~·7 =-stii~fff~d~ltrrotJ~o:-
verse circulation drill rigs are cur- from the Crone Hill ore body by the 
rently working at the property, and end of the year, company officials 
a third reverse circulation drill rig said. 
is to be brought to the property this Assav results from drill holes on 

' 
the Crone Hill ore body continue to· tion of the ore is near the surface in 
be very impressive, they said. the oxide zone and will be easily 

"Our field crew has done an in- mined and leached." 
credible job advancing the pro- , Work planned for the remainder 
gram,'' said chairman Dr. William of the 1986 exploration season in
H. Bird. "We believe now that we eludes drilling on the Crone Hill 
will have sufficient data this year ol'e body. 
for a prefeasibility study. Ori- •f!,; . 
ginally we felt that we_ would ha_vtf J·' We are starting a second series 
to drill through the ~ter-tq · - boles at Quartz Butte; our new 
achieveth1s stage.➔•.- -· :-w·•»> ··~ • ld-discovety,'whi~~~~, 

1 
He added that "The property, of· ~le east of~ Hill, Bil:«1 said. 

~ourse, continues to impress us Our ~tations. for this dia-
favith constant thick sections of ore- covery continue to unprove. as we 

/ grade mineralization." learn more ~d more about 1t. Sur-
The company recently com- face e~loratlon at Angels Camp, 

pleted drill holes which were im- two miles east of Quaai:tz Butte, 
portant because they expanded the has progress~ to the point '!11ere 
orebody to the northwest, he said. we are locat~g and ~tting 
In addition, fill-in drilling has been boles that will be drilled next 

Year." done. 
"All holes demonstrate the ex

cepational vertical and horizontal 
continuity of the ore min
er al i z at ion," he said. 
"Furthermore, a significant por-

Exploration drilling at Quartz 
Butte started in late June. A new 
series of holes to delineate the min
eraliza tion is currently being 
planned. / 

SOURCE: 1+-+~ WA-L.LA~,~ (:j::,')) ,Mt N~ 
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~ ~ ~ 

Quartz Mountain Gold Corp. has re- ~ 
leased assay results for the first eight holes 
In a drill series on the Crone Hill gold 
deposit in southern Oregon. The drill holes I 
lie in a line along the south flank of Cron<' , 
Hill, 400 feet apart. Results include 40 feet 
of0.l, 175 feet of0.053, 180 feel of0.076, 200 
feet of0.015, and 100 feet of0.06.5 ounces of 
gold per ton. 

~ ~ ~ 

SOURCE: µo~ ~"1a&..Lt u.,....J ~<-b M11,,111JCr
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~J1rtz Mtn gold deposit va1U8d · hiQfi'""~· 
the property, of. the 17 com
pleted holes, assays are now 
available for three hole; on the 
Crone Hill gold deposit. 

The 100 hole program at the 
Quartz Mountain property . is 
designed to prove up the 
Anaconda reserves outlined 
along the so\lth plank of Crone 
Hill and to test three other ex
ploration targeu; ,on ~ proper-

Preliminary assays from a 
100-hole drill program have 
returned values that add 
significantly to the drill-inferred 
reserves cited by Anaconda 
Minerals Corp., previous 
owners of · an 8,000 acre 
southeast Oregon gold property. 

According to Dr.William H. 
Bird, chairman of Quartz Moun
tain Gold Corp., the company is . 
now holding mineral rights to 

Those holes, which are 400 
feet apart and are 200 to 400 foot 
step-outs from Anaconda ore
grade holes, contained much 
greater thicknesses and much 
higher grades of gold bearing 
material than expetted. 

In a press release Bird states, 
''The extremely thick gold-

bearing unit in the Crone ~ill 
holes is the highly altered and 
mineralized, flat-lying No. 5 
stratographic unit that is known 
to carry the bulk of Anaconda's . 
reserves of 10 to 25 million tons 
grading .04 ounces of gold per 
ton." 

"The gold values within these 
intervals are evenly distributed 
and the majority of the 
mineralized material is highly 
oxidized." 

ty. ,, '; /' 
Al:ready, says . the press 

release, drilling on the QUartz 
Butte target has indicated 
mineralization similar to the 
Crone Hill gold-bearing unit. / 



Wavecrest Resources To Acquire 
Controlling- Interest In Gold l)iscovery 

VANCOUVER, B.C. - Dr. ty including the other t~ee Wavecrest is presently mobil
William H. Bird, pre:.ident of targets is thought to be in ex- izing to undertake this and ex
Wavecrest Resources Ltd. an- cess of 100 million tons. tensive additional develop
nounced that Wavecrest has Wavecrest acquires the ment work. Funds for the pur
concluded an agreement to right to operate the project chase of Diamond Head and 
acquire the con trolling in- and app!"oximately a 60 per- . to perform· exploration work 
terest in the Quartz Mountain cent working interest in the on the property will come 
gold discovery located in the Quartz Mour.tain pr.:iperty from the W.wecrest treasury 
Basin and Range provinc_e _of through the purchase of Dia- and from a series of private 
southern Oregon near the mond Head Mines Ltd., a placements of Wavecrest 
Nevada border. The property private Canadian holding stock with sophisticated in-

1 

consists of 8,000 acres which company. Under the terms of vestors and North American 
contain a major gold discov- the agreement, Wavecrest and European institutions. 
ery and three additional large will purchase 100 percent of The first private placement 
gold exploration targets'. · ·;.: Diamond Head's stock over will be 1 million units at 

The Quartz Mountain the coming year for $1.5 $4.00perunit.Eachunitshall 
Mine discovery was originally million (U.S. land the issue of comprise of 1 common share 
put together by Anaconda 200 000 shares. Wavecrest and 1 warrant forthe purchase 
Minerals Company and,. at wili' also take responsibility - of 1 additional common share 

~~~~~!'"-fut $r.ltthllli<ffl-;(~1ffi"\-~~~~tl~!C!.C.X~cisab1e 
minmgact1v1t1es 1_n 1985, the maining Anaconda property w~thm 12 mont_hs. ~he. 
property was considered to be payments and has committed pnvate placement 1s subiect 
its be~t ~old_project. ~aeon- to an $800,000 (Cdn.) ex- to the appr~~al of :he r~gula-
da dnlhng m. the discovery ploration program. tory authonties, Bud said. 
area ha~ outlmed an eno:· Permits are already in place The company's address is 
°;1°~s e~tthermal gold deposit to complete a major drilling 935 Marine Building, 355 
similar m geology to many of program at Quartz Mountain Burrard St Vancouver B C 

-.th~~~~uld ~nille.s dtMhfX"'th~1"98~scarom~~~.....,. -~~ .:._ 
to the southeast. Anaconda's · · · 
estimates of potential open 
pit reserves range from 10 
million to 25 million tons 
grading 0.04 uunces of gold 
per ton. The overall potential 
resource for the entire proper-

SOURCE: 
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Qu~~tz mining negotiations underway 
of Atlantic Richfield, formerly held environmental laws were such that every year in order to hold th 
the mining rights, but its mother companies must now look at the claim. 

By Sharon Liddycoat 
No final aquisition of the Quartz 

Mountain mining rights has yet 
been made but negotiations are 
u derway. 

Anaconda Minerals, a subsidiary 

1 

company has gotten out of and rate of profit of exploration based The claim gives the holder th 
subsequently disolved the business. on the environmental costs. Bird right to all minerals on the land. l 
Several companies have limited estimated two to three years of does not give them the right to us 
partnerships in Quartz Mountain, exploration before any actual min- the land for any other purpose 
some are selling their interest and ing would be done. They can build roads for access an, 
some are attempting to buy. "No one is going to go in in the can use the timber for minin, 

Exvenco, a company based in next six months and start a mine. purposes. 
Washington State, has an interest in Judging by other properties I'm If a company or private individu 
a limited partnership and has been involved in, we would probably al can prove they have a legitimat 
in negotiations as has Wavecrest spend $5 million on exploration and mineral property, they can have th 
Resources Ltd. out of Vancouver another $20 million to $40 million on land patented. The governmen 
B.C. development. You're looking at $25 then turns it over and it become 

The Canadian company is pres- million to $50 million before actual private land to be used as th 
ently negotiating to acquire an mining production begins," he said. claimant sees fit. 
interest in the Quartz Mountain The property is what is termed an According to Bird, patenting 
property. If successful, it plans to unpatented claim. The federal gov- piece of property used to be ver: 
begin exploration work on the ernment allows private companies common and quite easy, but it ha 
property this year. William H. Bird, to stake unpatented claims on its become a much more difficult thin, 
president of the company, spoke to land. Discovery and survey claims to do in recent times. He does no 
the Examiner about future plans if must be filed with the courthouse expect to patent the land anytime i 
negotiations go through. and BLM or Forest Service, and the near future. t 

"At this point this is what is $100 worth of work must be done (Continued on age 3) 
called an exploration property. We __ _,_____ -~ -~--
will be trying to determine if it is a / 
profitable venture which takes a 
fair amount of drilling," he said. 

The mining property consists of 
roughly 10,000 to 15,000 acres east of 
Quartz Mountain. According to 
Bird, an estimated 100 acres would 
be dug up for exploration. 

"The entire acreage is not viable. 
There are only three to four small 
areas where it is possible something 
economic could occur. The rest of 
the acreage simply ties the areas 
together," said Bird. 

When asked about the environ
( mental impact, he said tho/ 
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<Go~ mine drilling under way 
....,)M~J new drilling is being done at Crone Hill and Quartz 
Butte following the announcement of a joint venture devel
opment plan for the possible Quartz Mountain gold mine. 

Dr. William Bird, chairman and chief of operations of 
Quartz Mountain Gold, and Robert Friedland, chairman and 
CEO of Galactic Resources Ltd., said the two companies will 
do a joint venture development of the 10,000-acre property 
near Quartz Mountain in Lake County. 

Management of both companies said a joint venture devel
opment on a 50-50 basis "will most rapidly and efficiently ad
vance the shareholder's interests at this time." A previously 
announced merger proposal for the two firms has been defer
red. 

Bird said the new agreement gives Galactic the option to 
buy a 50 percent operating interest in Quartz Mountain Gold 
property, the committment to fund a feasibility study for the 
Crone Hill and Quartz Butte deposits and finance the resulting 
mine development and construction. Galactic has taken over 
supervision of the project while Quartz Mountain Gold is 
operating the expanded drilling and exploration program. 

The gold resource at Crone Hill and Quartz Butte, according 
to Bird, consists of 47.6 million tons grading at .03 ounces of 
gold per ton. A second major goal will be lhe "fast-track" de
velopment of an initial oxide mine to produce 13.3 million tons 
of ore grading .028 ounces of gold per ton. 

First step in the development process will be the completion 
of a feasibility study using existing engineering data plus in
formation forthcoming from this summer's drilling and pilot 
heap leach plant. Permitting for the construction and opera
tion of the pilot plant should be in place later this month, ac
cording to Bird. 

The 250-hole drilling program will expand the mineral in
ventory and prove the ore to support bank financing for the 
project. In addition to drilling, Bird said Quartz Mountain 
Gold will "undertake an aggressive exploration drilling pro
gram" at Angels Camp. 

-------------------------J,i' 
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---Larger-than-expected 
gold reserves indicated 
at Qi;f ~Jtz Mo_untain site 

Evaluat?ons bf gQlg__resouces plans. New studies and tests are 
at the Quartz Mountain holdings under way to determine how 
indicate larger-than-expected best to recover the maximum 
gold reserves. amount of gold, according to 

Dr. William Bird, chairman of Bird. The studies will take four 
Quartz Mountain Gold Corp., to six months and will be in
said results of the Wright tegrated into a prefeasibility 
Engineers Ltd. evaluation at study on the entire Crone Hill 
Crone Hill and Quartz Butte in- and Quartz Butte reserves. 
dicate the need for more tests The past year's drilling 
bec~use o_f the lar~e ~upply • outlined a large low-stripping 

Bird said $2.5 mdhon h~s be~n ration deposit of easily leached 
budgeted over t~~ comm~ ~IX oxied ore on Crone Hill, accord
months for ~dd1tional drillmg ing to Bird. The company is ex-
3:nd, evaluation_. The evalua- amining the possibility of build
tion s data base lS based on ~ests ing a first-phase low heap leach 
fro~ more than 200 holes drilled operation using that to offset 
dunng the past year on the any delays in production plans. 
company's 10,000 acres of prop- . . 
erty near Quartz Mountain near Bird_ said the low heap leach 
Highway 140 between Bly and operatI~n would allo:-,v Quartz 
Lakeview. ~ountam <;t-<>Id to begm produc-

The evaluation does not ho~ as_ !t completes th_e 
reflect any results from the engmeermg ?ecessary to_ explmt 
Angels camp, Angel Peak and ~e property s full pote~tlal. The 
Drews Creek areas, which will f1rst-ph~se C~one Hill heap 
be drilled this summer. l~ch pit des1~n under . c?n-

Wright Engineers calculated s1derat10n conta~ns 12.1 mllhon 
the Quartz Mountain Gold's dril- tons of ore gradmg_ .028 ounces 
ling program has delineated of gold per ton with a cutoff 
128.6 millions tons containing a grade of .015 ounces of gold per 
mineral inventory of more than ton. 
2.5 million ounces of gold at a l,~- ---~-

, cutoff grade of .01 ounces of gold- _1=::::.i:=---
per ton and an average grade of 1 

.02 ounces of gold per ton. 
At a higher cutoff grade of .02 

ounces of gold per ton, a mineral 
inventory of 1.5 million ounces 
of gold is contained in 47.6 mil
lion tons, grading .03 ounces of 
gold per ton. 

The figures are much larger 
than the numbers used to devel
op Quartz Mountain Gold's orig
inal heap leach engineering 
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Drilling Assays Expand High Grade 
Areas On Quartz Mountain Property 
VANCOUVER, B.C. - Dr. 

William H. Bird, Chairman 
and CEO of Quartz Mountain 
Gold Corp., and Robert M. 
Friedland, Chairman and 
CEO of Galactic Resources 
Ltd., announced that 1987 
Quartz Mountain assays have 
been completed. During the 
year 460 holes were drilled. 
This resulted in 33,044 assays 
and increased the total 
number of drill holes to 623. 
The Crone Hill and Quartz 
Butte ore bodies are now 
drilled out on 100-foot centers 
and new ore reserves based on 
these data will be available as 
soon as they are calculated 
and audited. 

The final assays from 
Crone Hill, Quartz Butte and 
Angels Camp have substan
tially increased the areas of 
high grade ore. High grade 
zone III tripled in size and 
outliers have developed that 
could, with further deep 
exploration, become major 

new ~ones. Of the more 
than 100 Crone Hill and 
Quartz Butte holes assayed 
since mid-November, 25 per
cent contained significant in
tercepts of ore grading above 
. 1 ounces of gold per ton. The 
majority of the remaining 
holes contained from 50 to 
over 300 feet of ore grade 
material. 

Bird said that recent results 
are significantly better than 
those reported from the 1986 
drilling on which previous 
reserve numbers were calcu
lated. New reserve calcula
tions using all available data 
are expected to show consid
erable increases. These new 
reserves will be incorporated 
into a Quartz Mountain and 
Galactic Resources final feasi
bility study and a production 
decision is scheduled for the 
first quarter of this year. 

Quartz Mountain Gold 
Corporation's address is Suite 
670 - 355 Burrard Street, Van-

couver, B.C., Canada V6C 
2G8, ( 604) 662-7 55 7. Galactic 
Resources' address is Suite 
935 - 355 Burrard Street, Van
couver, B.C., Canada V6C 
2G8, (604) 687-7169 . 

Wdterscl\J 
Systems1 
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Quartz Mountain: Undervalued with big potential gain 
Everv investor should now be consider

ing N;rth American gold stocks for a 
portion of his portfolio as an intelligent 
speculative appreciation strategy, A good 
mix would include a combination ofjunior
producing mines, development companies, 
and, lastly, the more leveraged exploration 
plays, Here are four companies in these 
categories that I consider to be under
valued. I have been purchasing these for 
my clients' portfolios. 

Galactic Resources Ltd. (NASDAQ
GALCF) is a producing company with 
much more up its sleeve, Quartz Mountain 
Gold Corp. (VSE-QZM) is a major 
development-stage company with magnifi
cent potential. Skylark Resources Ltd, 
(VSE-SKR) and Viscount Resources Ltd, 
(VSE-VIS) are attractively ·leveraged 
exploration/ development plays, 

Galactic has begun production at what 
will be the largest independently owned 
heap-leaching gold mine in the world-its 
Summitville, Colorado, mine, This is the 
company's principal gold property with 1.5 
million ounces of drill-proven reserves. 
The Summitville Mine is expected to pro
duce 125,000 ounces of gold per year. With 
10,000 ounces produced in September, 
total production since June 5, 1986, is 
approximately 34,000 ounces of gold and 
41,000 ounces of silver. 

In the first year of mining (June to 

~ouv 
MINING CORPORAnON 

For more information please contact: 

t•Ar Paul Schiller 
Quinto Mining Corp, 
Suite 807-543 G,anville St 
Vancouver, BC. V6C 1 XB 
604-681-6526 

--------------NAME 

ADDRESS 

r.lT'{ PROV/STATE 

December 1986), production costs per of the company, in which I was given a 
ounce of gold are projected at US$ I 25 to good update on the latest drill results, my 
US$ I 75 cash operating cost. An after-tax estimate is that Quartz Mountain has 30 
cash flow projection for the Summitville million tons of ore with over LJ million 
Mine for this first year should be between ounces of gold. If this property should 
US$19 million and US$25 million, depend- finally prove up ore in excess of 40 million 
ing on the price of gold and recoverable ore tons then the profitability of the company 
grades. would be outstanding, Also, if gold prices 

Galactic also has an agreement with increase in the next three to five years 
Amselco Minerals Inc. for the joint develop- above US$500, then Quartz Mountain 
ment and operation of the Ridgeway gold could become the premier mining company 
deposits located in South Carolina. With in North America. 
over two million ounces of drill-indicated Thirty holes drilled by the previous 
reserves, the Ridgeway is expected to owner on Crone Hill turned up reserves of 
shortly become one of the largest primary 10 million to 25 million tons of0,04 ounces 
gold producers in the U.S. of gold per ton in an oxidized state very 

Amselco has completed a successful pre- amenable to heap leaching, A significant 
feasilbility study that indicates a year- portion of the ore is near the surface in the 
round mining rate of 14,000 tons per day oxide zone, making it easily accessible for 
for a mine life in excess of 10 years. mining and heap leaching. Other target 
Average gold production is estimated at areas exist on the property. 
180,000 ounces at cash operating costs of This is a very undervalued stock. The 
approximately US$200 per ounce. company has a US$35 million market 

With help from its billion-dollar partner capitalization. We know other exploration 
Bechtel Civil and Minerals Inc. (which did and development companies with one-
the engineering and construction at fourth the reserves that have much higher 
Summitville), Galactic obtained an agree- market caps. Also, Quartz Mountain is 
ment to develop heap leaching of gold in financially sound, 
China's Xinjiang Province. It has a conces- Management is lead by Dr. William 
sion to look at roughly 4,000 mine sites, Bird,whorediscoveredtheSummitvilleproperty 
and in production stages would probably and subsequently sold it to Galactic. 
take out half of the profits in foreign In very short order (two years), this com
currency. Galactic plans to give 5% of its pany could be a big player in North 
concession to Bechtel, sell 15% to the American gold mining. If it can mine at 
public, and keep 80%. US$ I 50 per ounce and produce a minimum 

Galactic has 21,873,586 shares out- of 100,000 ounces annually starting some-
standing and trades around US$8,00. time in 1988, this would translate into a 

Quartz Mountain has the potential to stock price of at least C$ I 5. 
become one of tfie largest gold mines-in Quartz Mountain has 16,062,003 shares 
North America. The Quartz Mountain outstanding and trades around C$2.90 per 
property is located in south-central share, 
Oregon.just west of the Nevada-California Skylark is a small Canadian company 
border. operating in the mineral-rich region of l After a recent meeting with the president Greenwood, British Columbia. Skylark 

··--- k~t Cc,w\½ NW of l.M\<tl/',e..j 

Levon Resources a good bet 
I l 

Now is the time to continue to accum
ulate gold mining stocks, Gold is forming a 
-~ .. , h•,cp a,m,-u,hprf" :,round the US$400-

program in the Comstock Lode region of 
Nevada, 

Levon Resources (VSE-L VN) has been 

has a 501 50 joint venture with Viscount_ 
another Canadian company, to develop 
and mine the H Zone, which straddles the 
border of Viscount's OB Claim and Sky
lark's own property near Greenwood. To 
date, two million ounces of silver have 
been drill-indicated in the H Zone in a 
highly concentrated and easily accessible 
deposit. 

Skylark and Viscount have completed 
an underground decline on the H Zone and 
approximately 1,000 tons of development 
ore has been stockpiled. A test sample of 
the ore has been sent to a nearby mill. The 
companies plan to proceed with custom 
milling of the ore very soon. 

In addition to several other highly promis
ing sites on the OB Claim, Skylark has an 
undivided interest in several equally promis
ing sites warranting development on its 
own 26 continguous claims adjacent to the 
OB property. 

In early August Skylark announced a 
new discovery of visible free gold on the 
Serpentine Zone on its wholly owned prop
erty. The latest drill holes intersected exten
sive gold/silver values, One hole resulted 
in an intersection of one foot from 455 to 
456 feet grading L 762 ounces of gold and 
0.29 ounces of silver per ton. 

Diamond drill exploration along strike 
and down dip of the OB Claim has shown 
economic silver values averaging over 20 
ounces per ton and significant quantities of 
gold (0.08 ounces per ton) across a diluted 
width of 5.0 feet. A recovery rate of 88% on 
the OB Claim is expected with total costs 
per ton approximating US$100. 

Viscount holds several other interesting 
properties, including: a property near 
Contwoyto Lake in the Northwest Territor
ies southeast of the Lupin gold mine; the 
Stem gold prospect in Hedley, British 
Columbia, adjoining the new Mascot gold 
mine property; 4,000.acres at Russell Lake, 
Northwest Territories, in dose proximity 
to the Aber Resources Bugow property 
where a major gold find has just occurred; 
and interests in 51 oil and gas wells in 
Canada and the U.S. 

After-tax profits from production on the 
H Zone arc expected to run close to 300;. 

I 1 • '~-- ----1 ... ;th .._.,..,,,,.-,p 
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plished, gold will be ready for its next move Creek, Colorado. It has potential for a 
up. It is normal to expect a correction in large heap-leaching operation there in addi-
the price of the metal after it has moved up lion to an underground mining operation. 
so quickly to the US$440 price range. Some underground drilling has been very 

I would continue to add gold stocks to 
your portfolio on any pullback in the price 
of gold. It is better to add to your position 
on a down dip in the gold market than on 
an up dip. Buy the stocks on this weakness. 

Major mining compaies are spending 
millions of dollars to expand old gold 
mining operations or to open new gold 
mines. Arc they trying to tell us something'? 
Large companies such as Homestake 
Mining, Echo Bay Mines, Placer Develop
ments, and Campbell Red Lake are some 
of the companies spending millions to 
expand operations. They do not appear to 
be negative on the industry. 

Listed below arc some junior mining 
stocks that show growth potential and 
should be watched as progress continues 
on their properties. 

Minercx Resources (VSE-MAX) has 
encouraging results from its Phase I drilling 

encouraging, but this drilling is very 
preliminary. 

Electra North West Resources (VSE
ET A) is continuing to improve its heap
leaching operation in Aurora, Nevada. 
This property could be profitable in the 
next six to 12 months. The new manage
ment team may already be reviewing other 
mining properties in Nevada that could be 
placed into production in the next 12 to 18 
months. 

Fall and winter drilling should begin 
soon in the Casa Berardi area of Canada. 
Energex Resources (VSE-EGX) and 
Lenora Explorations (TSE, VSE-LEN) 
have good property positions in this gold 
belt. Minerex also has four properties in 
this region. 

Samuel R. Conover is a s/uckhruker 
wilh Tri-Bradle_1• lnve.Hmenls Inc.. 5680 
So. !>'.l'racuse Circle, Sui1e 520, /-.,n1:lewood. 
CO 801 I/, 303-773-9/99 or 800-992-I04Y. 

US$500,000 in its treasury, WIii util11e Its 

resulting cash flow to further exploration 
and development on its properties. 

Both Skylark and Viscount represent excel
lent investment opportunities. The presi
dents of each company, Herb Shear and 
Charles O'Sullivan respectively, are exper
ienced in all aspects of mining exploration 
and development. 

Skylark has 3,994,503 shares outstand
ing, and is trading around C$l.30. Vis
count, with 3,544,132 shares outstanding, 
trades around C$1.27. 

Kennelh J. Gerhino is an inveslmenl ad
visor and edilor ~f The Kenneth Gerbino 
Investment Letter,. ranked No. I in 1he 
U.S. among all financial newsle11ers hy 
The Hulbert Digest for _firs1-half /986 
performance gains. llisfirm was ranked h1· 
CDA Technologies Inc. as among lhe lop 
10 inves1ment advisory _firms in 1he U.S. 
for 1he six-monlh and /2-monlh periods 
ending June 30, IY86. Address is Kenneth 
J. Gahino & Co. Inc., 9595 Wilshire Blvd.. 
Suite 200, Beverly Hills, CA Y02 I 2. 
2 I 3-550-6304. 

World Investment News 
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Quartz Announces Board Changes,1/
1 

Completing Crone Hill Study 
VANCOUVER, B.C. -

Quartz Mountain Gold Corp. 
announced that Mr. Lal 
Condi, Senior Partner of 
Haywood Securities, Inc., and 
Dr. David Jennings, Vice
president of Northern Dy
nasty Explorations Ltd., have 
been appointed to the Board of 
Directors of the company. 
They will replace Mr. Assa 
Manhas and Mr. Darcy Johal, 
who recently resigned. In 
other business, the board has 
appointed Deloitte Haskins 
& Sells as auditors to the com
pany to fill the vacancy left 
when the previous auditors 
resigned with no disagree-

ments with the company. 
During July, the agreement 

to purchase from the 80-04 
Limited Partnership the re
mammg outstanding interest 
in Quartz Mountain Gold's 
Crone Hill/Quartz Butte gold 
property was closed. The 
company now has 100 1er
cent of the property. Theast 
of the major cash payments 
required to purchase the prop
erty was made in July. 

Also in July, the company 
closed its most,recent private 
placement of stock consisting 
of 750,000 units. Each unit 
cost $2.33, and included a 
share and a warrant to pur
chase an additional share at 
$2.42. The issue brought 
$1,745,000 into the company 
treasury. These funds, along 
with funds on hand, will pro
vide money to complete the 
purchase of the Crone Hill/
Quartz Butte property and 
carry it through the prefeasi
bility stage. Funds received 
from the exercise of outstan
ding warrants will provide 
money to complete the Crone 
Hill feasibility study. 

The company's address is 
935 Marine Building, 355 
Burrard Street, Vancouver, 
B.C. V6C 2G8, (604) 
662-7557. 



~ I/ Quartz Mountain proiect has metallurgical, staff problems 
(' By Bill Epler 

j~ St~ff Reporter 
There are troubles afoot at Quartz Moun

tain Gold Corporation and Galactic Resour-
~ ces Ltd., joint venture partners in exploration 
,"") and development of extensive gold deposits in kc· 
) 1 south-central Oregon. 
r Items: 
c -William H. Bird, guiding light in Quartz 
?,\... Mountain Gold and in exploration and 

development of the desposits, resigned as 
__ _s chairman, president and CEO, the company 

announced April 28th. 
tJ -Construction of the initial phase of a heap-
f I leach gold mine at the property has been 
C_ delayed "because of ambiguous 
G metallurgical results,'' the joint venture part

v ners announced the same day. 
-David S. Jennings has been appointed 

president and CEO, Quartz Mountain an-
6"' nounced May 20th. 

-- Late last year, as the 1987 drilling program 0 wound down, the partners announced they ex
~ pected to reach a decision early this year on 

, developing a heap-leach operation on the 
Crone Hill oxide orebody to generate cash 
flow while long-range plans for the other 
deposits were formulated and developed. 

Silence insued until the dual an
nouncements on April 28th that Bird had 

resigned and that a decision on the Crone Hill 
plant had been delayed. 

The resignation announcement was brief. It 
did say Bird will remain as a director. 

The announcement was made over the 
signature of Geoffrey Hoyl, executive vice 
president and COO. 

The joint announcement of the delay on the 
Crone Hill plant was made by Robert M. 
Friedland, chairman and CEO of Galactic, 
and by Hoy I for Quartz Mountain. 

The announcement said that "a production 
decision on the construction of an initial phase 
heap-leach gold mine at Crone Hill has been 
delayed at this time because of ambiguous 
metallurgical results on the heap leachability 
of some of the oxide ore types. The data 
requiring further study is contained in a 
preliminary report recently received and 
reviewed by Galactic and Quartz. Additional 
metallurgical testing will proceed to resolve 
differences due to conflicting and in
conclusive results from earlier and more 
recent bottle-roll and column-leach tests. 

"Ongoing studies for the development of the 
oxide heap-leach alternatives or a sulphide 
milling operation to maximize the potential of 
the property will continue under the direction 
of a major engineering firm to be selected and 
directed by Galactic and Quartz," 

"The firm will formulate new time lines, 
subject to the approval of both companies, to 
complete the work in the agreed program as 
quickly as possible. 

"Exploration of the eastern side of the 
property will continue throughout 1988." 

In its announcement of the appointment of 
the new president and CEO, Quartz Mountain 
said, "Dr. Jennings brings 20 years of ex
perience in the mining industry to the com
pany. He is a professional geologist 
specializing in the discovery of both precious 
metal and base metal sulphide deposits. The 
last five years of his career have been 
devoted exclusively to gold deposit develop
ment. '' 

The announcement went on to relate that 
Jennings was formerly president of Aston 
Resources Ltd., which is developing an open
pit heap-leach gold project in Wyoming, and 
vice president and co-founder of Northern 
Dynasty Explorations Ltd., operators of a 
heap-leach mine in Nevada. He is also a direc
tor of Quartz Mountain, Aston Resources, 
Cornucopia Resources Ltd., Northern 
Dynasty, A then Gold and Menika Mining Ltd. 

Jennings commented that he "is very op
timistic that the current ambiguities in 
metallurgical results" at Crone Hill will be 
favorably resolved. ~ 

.. 



Production Decision Delayed On / 
Construction At Crone Hill Mine 

VANCOUVER - Galactic 
Resources Ltd. and Quartz 
Mountain Gold Corp. jointly 
announced that a production 
decision on the construction 
of an initial phase heap-leach 
gold mine at Crone Hill in 
Oregon has been delayed at 
this time because of ambig
uous metallurgical results on 
the heap leachability of some 
of the oxide ore types. The 
data requiring further study is 
contained in a preliminary 
report recently received and 
reviewed by Galactic and 
Quartz. Additional metallur
gical testing will proceed to 
tesolve differences due to con
flicting and inconclusive re
sults from earlier and more re
cent bottle-roll and column
leach tests: 

Quartz Mountain Executive 
Vice-President Geoffrey Hoyl 
said that ongoing studies for 
the development of the oxide 
heap-leach alternatives or a 

sulphide milling operation to 
maximize the potential of the 
property will continue under 
the direction of a major 
engineering firm to he 
selected and directed hy 
Galactic and Quartz. This 
firm will formulate new time 
lines, subject to the approval 
of both companies, to com
plete the work in the agreed' 
program as quickly as possi
ble, Hoy! said. Exploration of 
the eastern side of the propcr
t y will continue through 
1988. 

During 1987, 460 holes 
were drilled. This resulted in 
.33,()44 assays and increased 
the total number of drill holes 
to 623. The Crone Hill and 
Quartz Butte ore bodies arc 
now drilled out on 100-foot 
centers. 

Final assays from Crone 
Hill, Quartz Butte and Angels 
Camp have substantially in
creased the areas of high grade 

ore. High grade zone III tripled 
in size and outliers have 
developed that could, with 
further exploration, become 
major new zones. Of the more 
than 100 Crone Hill and 
Quartz Butte holes assayed 
since mid-November, 25% 
contained significant inter
cepts of ore grading above . I 
ounce gold per ton. The ma
jority of the remaining holes 
contained from 50 to over .100 
feet of ore grade material. 

Hoyl said recent results arc 
significantly better than those 
reported from the 1986 drill
ing on which previous reserve 
numbers were calculated. 

Galactic Resources' address 
is Suite 935 - .355 Burrard 
Street, V_ancouver, 8.C., 
Canada V6C 2G8, j604I 
687-7169 and Quartz Moun
tain Gold's address is Suite 
670 - 355 Burrard Street, Van
couver, 8.C., Canada VOC 
2G8, j6<l41 662-7557. 

.::- 2-J-J--r ·d t / /1-i ...; - Mountain pres• en!i 
Jennings nam~ bi~u~~artzz Mountain Gold Corp. -~~~tely 

BritiSh Colum ct-',!U . ttectiVe '""'""''a , 
VANCOUVER,_ esident and chief executive officer e esident of Aston 
David S. Jennings pr ~,.,.., fl>N"lr\S. Jennings had ~n prlld and a director 
_..,.,.,.4irvt to news seu...... ,,.,,.... nclu Cv ... 1tvati00S . 
.......,. ...... 111 • esideflt of Aston.Oyn...-.,, ~·,. • ned last month. ~!-~::.~·Hepr succeeds William H. Bird, who reSIQ . . 
of Quart% MIJUI U-'· . 



Quartz Mt. posts drill results✓ 
New reserve figures show rise in overall grade of deposits 

VANCOUVER. B.C.-Quartz Mountain Gold 
Corp. this week released new reserve figures for 
the Crone Hill and Quartz Butte ore bodies located 
in the western portion of Quartz Mountain Gold's 
Quartz Mountain property in south-central Oregon, 
according to Robert M. Friedland. chairman and 
chief executive officer of Galactic Resources Ltd .. 
its joint-venture partner. 

These calculations incorporate the results of 
1987 drilling and show a substantial increase in 
the overall grade of the deposits. The contained 
gold in mir.eral inventory now is in excess of 3 
million ounces. 

Drill-proven and probable reserves at various 
minimum cut-off grades include 95.5 million tons 
grading 0.025 ounce per ton, 66.4 million tons 
grading 0.030 ounce per ton, 44.9 million tons 
grading 0.037 ounce per tons and 23.4 million tons 
grading 0.049 ounce per ton. 

The new reserves represent approximately a 20 
percent increase in grade vs. previous estimates. 

Reserve estimates are based on assays from 577 
reverse-circulation drill holes at 100-foot centers 
on Crone Hill and Quartz Butte. 

"These increases clearly show the effect of the 
five high-grade zones in Crone Hill and Quartz 
Butte discovered by the infill drilling of 1987." said 
Dr. William H. Bird. chairman and chief executive 
officer of Quartz Mountain Gold. "The higher aver
age grade improves the economics of the deposits 
and will lower the per-ounce cost of producing 
gold.'' 

The reserve estimate does not include the 
Angels Camp Bonanza structure nor the Angel 
Peak and Draws Creek prospects. Reserves for 
these areas will be reported later when drilling on 
the prospects is further advanced. the company 
said. Galactic Resources, Quartz :\1ountain Gold's 
joint-venture partner on the project. currently is 
overseeing a Minproc (U.S.A.) Inc. feasibility study 
designed for the first phase open-pit heap leach 
mine to be located on Crone Hill. 

'i 
Quartz Mountain releases 
Oregon reserve figures 
Quartz Mountain Gold Corp. 
r~cently released new reserve 
figures for the Crone Hill and 
Quartz Butte ore bodies 
locate? on the company's pro~ 
perty m south-central Oregon. 
The calculations incorporate 
results from 1987 drilling and 
show a substantial increase in 
overall gr~de of the deposits. 
!he contained gold in mineral 
inventory now is in excess of 
three mi!lion ounces. 

_T?ose figures include 66.4 
milhon tons of gold 

d' ore 
gra mg .030 ounces per ton-
44. 9 million tons of .037 
ot:n~es per ton; and 23.4 
milhon tons of .049 ounces per 
ton. T_hese figures represent 
approx~mately a 20 percent in
cr~ase m grade over previous 
estimates and improves the 
economics picture of the site 
by lowering the per-ounce cost 
of Producing gold, according 
to Dr. William H. Bird, chair
_man of the company. 

Reserve estimates are based 
on assays from 577 drill holes 
at . 100-foot centers on the 
Crone Hill and Quartz Butte 
property. 

/ 
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Quartz Mountain updates gold reserves 

By BUI Epler 
Staff Reporter 

More than 3.0 million ounces of gold are 
contained in the Crone Hill and Quartz Butte 
orebodies in south-central Oregon, according 
to an updated report issued March 1st by 
Quartz Mountain Gold Corporation. 

"These calculations incorporate the results 
of 1987 drilling and show a substantial in
crease in overall grade of the deposits," 
Quartz Mountain said. 

The company listed drill-proven and 
probable reserves at various minimum cut
off grades as follows: 

At a cut-off grade of 0.015, 66.4 million tons 
averaging 0.030 and containing 2.0 million 
ounces. 

At a cut-off grade of 0.020, 44.9 million tons 
averaging 0.037 and containing 1.7 million 
ounces. 

At a cut-off grade of 0.030, 23.4 million tons 
averaging 0.049 and containing 1.1 million 
ounces; 

"These represent approximately a 20 per
cent increase in grade over previous 
estimates," the company announcement said. 

"Reserve estimates are based on assays 
from 577 drill holes at 100-foot centers on 

Crone Hill and Quartz Butte. Assays ex
ceeding 0.30 were reduced to 0.30 ounces per 
ton to avoid over estimation of grade," ac
cording to the announcement. 

"These increases clearly show the effect of 
the five high-grade zones discovered by the 
in-fill drilling of 1987," said Dr. William H. 
Bird, Quartz Mountain chairman and CEO. 
"The higher average grade improves the 
economics of the deposits and will lower the 
per-ounce cost of producing gold." 

The reserve estimate does not include the 
Angels Camp bonanza structure nor the Angel 
Peak and Drews Creek prospects, all to the 
east of the Crone Hill and Quartz Butte 
deposits. 

"Reserves for these area will be reported 
later when drilling on the prospects is further 
advanced," the company said. 

Quartz Mountain Gold's joint venture part
ner on the project, Galactic Resources Ltd., is 
currently directing a Minproc (USA) Inc. 
feasibility study for the first-phase heap
leach mine and plant to be located- on Crone 
Hill. The partners see this project as a quick 
and comparatively inexpensive way to 
initiate production and generate some cash

0 flow. 7 
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Joint Venture Releases Reserve Calculations 
On Crone Hill And Quartz Butte Ore Bodies 
VANC:UUVER - Robert 

,"v1 Friedland, Chairman and 
CEO of Calactic Rc~ourccs 
Ltd., announced that its joint 
venture partner, Quartz 
i\1ounc1in Cold Corp., re
leased new reserve figures for 
the Crone Hill and Quartz 
Butte ore bodies, located in 
the western portion of Quartz 
,"v1uuntain Cold Corp.'s 
Quartz Mountain property in 
south central Oregon. 

Friedland said that these 
calculations incorporate the 
results of 1987 drilling and 
show a substantial increase in 
overall grade of the deposits. 
The contained gold in mineral 
inventory now is in excess of 
three million ounces. 

Drill proven and probable 
reserves at various minimum 
cut-off grades arc as follows: 

Cut-off 
Grade Tons 

0.010 95.5 million 
0.015 66.4 million 
0.020 44.9 million 
0.030 23.4 million 

These represent approx
imately a 20-pcrccnt increase 
in grade over previous esti
mates. Reserve estimates arc 
based on assays from 5 77 
reverse circulation drill holes 
at 100-foot centers on Crone 
Hill and Quartz Butte. Assays 
exceeding 0 .. )0 were reduced 
to 0.30 ounces per ton to avoid 
over-estimation of grade. 

''These increases clearly 
show the effect of the five 
high-grade zones in Crone 
Hill and Quartz Butte dis
covered by the infill drilling of 

1987," said Dr. William H. 
Bird, Chairman and CEO of 
Quartz Mountain Cold Corp. 
''The higher average grade 
improves the economics of 
the deposits and will lower 
the per-ounce cost of produc
ing gold " 

The reserve estimate docs 
not include the Angels Camp 
bonanza structure nor the 
Angel Peak and Drews Creek 
prospects. Galactic Resources 
Ltd., Quartz Mountain Cold 
Corp.'s joint venture partner 
on the project, is currently 
overseeing a Minproc (US.A. I 
Inc. feasibility study designed 
for the first phase open-pit 
heap leach mine to be located 
on Crone Hill. 

Galactic's address is #935-
Marine Building, 355 Burrard 
Street, Vancouver, B.C., 

Grade 
oz. gold/ton 

0.025 
0.030 
0.037 
0.049 

Contained 
Ounces of Gold 

2,387,000 
2,007,000 
1,661,000 
1,146,000 I 

Canada V6C 2C8, (604) 
687-7169. 
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Quartz Rep~n New Developments 
VANCOUVER, B.C. -

Quartz Mountain Gold Corp. 
President and CEO David Jen
nings announced new devel
opm~nts on the company's 
Quartz Mountain property in 
south central Oregon. 

Drill road construction on 
Drews Dome, one of five ex-

ploration targets on the Further road construction 
eastern half of the 10, 000-acre in the Angels Camp, Angel 
property, has exposed a sub- South, Angel East and Angel 

·· stantial gold target with Peak areas is ongoing and is 
strong similarities to the expected to uncover addi
Crone Hill and Quartz Butte tiona~ important exploration 
deposits (2.4 million con- targets. 
tained ounces of gold) on the At Quartz Butte, Jennings 
western half o"f the property, said that six high grade zones 
Jennings said. have been identified, with the 

At Drews Dome a wide Eureka Deep Zone being of 
zone of hydrothermal altera- particular interest. This zone 
tion is flanked by a northwest has the potential to be devel
trending hydrothermal brec- oped into a stand alone, 
cia, 20 to 200 feet wide, that underground, high grade de
apparently overlies a rhyolite posit and may represent a 
porphyry dome. Geochemical feeder zone to the higher level 
sampling and mapping of the disseminated gold reserves in 
new road exposures is under the Quartz Butte deposit. The 
way with a view toward drill zone is defined by drill holes 
target refinement. whose best intercepts are ----------------~ 

~ Jbf Gold Properties In Oregon 
Drillhole Intercept 

189 310-450 
including 405-450 

440 425-555 
including 500-540 
including 500-505 

451 490-590 
including 495-540 
including 515-520 

summarized below: 
The drill holes are con

tiguous and spaced one hun
dred feet apart. The signifi
cance of these previously 
released assays became ap
parent when high grade in
tercepts were compiled and 

Length Gold, oz/ton 

140' .098 
45' .208 

130' .213 
40' .578 

5' 2.77 

100' .193 
45' .336 

5' 1.10 

geologically interpreted. 
Jennings said that the ex

tremely high grade intercepts 
within these intervals are sug
gestive of a bortanza grade 
vein system surrounded by 
envelopes of relatively high 
grade, disseminated mineral
ization lying 100 to 250 feet 
below the valley floor be
tween Crone Hill and Qu!1rtz 
Butte. 

The ent~e Eureka zone 
consists of the Eureka Deep 
and two other zones much 
closer to the surface, Eureka 
North and Eureka South, and 
measures 1000 feet in length 
and 100 feet in width. To
getger with three other high 

grade zones at Quartz fiutte, 
this represents a probable 
enhancement of the grade of 
the open pittable reserves of 
the higher level Quartz Butte 
deposit. If the Eureka zone is 
shown to continue at depth 
the resource will be substan
tially incr"eased. 

Jennings said that the 
metallurgical drilling pro
gram on the Crone Hill and 
Quartz Butte deposits is com
plete with 47 holes totaling 
6952 feet of PQ diamond drill 
core. The first two shipments 
of representative bulk sam
ples from the Crone Bill 
deposit have arrived at Mc
Clelland Laboratories iri Reno 
and column testing is {inder 
way. Complete metalh.1.rgic,al 
results for the oxide facies for 
the Crone Hill and Quartz 
Butte ores are anticipated to 
be in Davy McKee Corpora
tion's hands for evaluation by 
November 1988. 

The company's address is 
670 Marine Building, 355 
Burrard St., Vancouver, B.C. 
V6C 2G8, (604) 662-7557. 
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1 Hefty gold 
find noted 
at mine0ot~ 

Quartz Mountain Gold Corp., 
the company hoping to develop a 
gold mine in the Quartz Moun
tain region between Bly and 
Lakeview, says a new bonanza 
grade feeder zone has been 
discovered below the known 
disseminated gold deposit. 

Deep drilling in 1987 en
countered five significant in
tercepts of 10 to 45 feet grading 
more than .2 ounches of gold per 
ton and containing intervals 
grading more than an ounce per 
ton. The high grade intercept 
zone has been expanded by step 
out and confirmation drilling. 

Seven holes completed during 
the 1988 exploration drilling 
program intersected significant 
widths of silicified quartz and-or 
chalcedony network veined and 
microbrecciated rhyolite with 
thin clay seams and visible gold. 

Company spokesmen said the 
intercepts lie near the western 
margin of the throat of the 
Quartz Butte rhyolite dome and 
may represent the upper 
reaches of "horsetailing" bo/ 
nanza vein mineralization. · 

_,... .. 



Report slh.,~ slows progress at 
Quartz Mountain - Galactic Resources project 

u088ditfrom 
n, Utah, and Cheyenne, Wyoming 
• City, Utah 84111. (8Jll 521-4000. 
""""' 82003 (Jm) 637-2700 
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The Quartz Mountain
Crone Hill project in south
central Oregon suffered a 
minor setback this spring by 
what Allan Marter, vice presi
dent of finance for Quartz 
Mountain Gold Corp., called 
a "grossly inadequate 
feasibility report." 

while the report created a 
hurdle for the project, which is 
being jointly developed by 
Quartz Mountain and Galactic 
Resources Ltd., it has only 
slowed their forward progress. 

"There's no question we 
lost three to four months of 
time, but we will be pro
ceeding with a major engineer
ing firm doing a new report," 
Marter said. 

The earlier report contained 
"too many ambiguities, a lack 

------------ of conclusions and was incon-

nppes, Cassiday & Associates 

Specialists in the Testing 
and Field Application of 

eap Leach and Cyanide Technology 

.. 

Since 1972 

1845 Glendale Avenue 
Sparks, Nevada 89431 USA 

(702) 356-7107 Telex 170049 
FAX (702) 356-'i609 
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sistent with previous test 
results, which were all 
positive," he added. 

Cautioning that it's impossi
ble to be 100 percent positive 
of what created the inade
quacies, he also said part of 
the problem may have been a 
misclassification of ore types 
going into the metallurgical 
testing. 

The earlier report, by a 
company Marter wouldn't 
identify, was taken to the 
Davy McKee Corp. in Califor-

. nia, who broke it down, 
reviewed it and "confirmed 
some of our feelings about the 
report's inadequacies," he 
said. 

Quartz Mountain hoped to 
have a contract signed by June 
I to have the study redone. 

"We had hoped to be in the 
very final stage of permitting 
for a heap leach mine, but 
we'll have to wait until 
another feasibility report is 
done,'' Marter said. 

As a result, actual construc
tion at the property has been 
delayed until "late this year, at 
best," he added. 

When the project gets 
underway, it will be an open 
pit heap leach project at the 
very least, and include a full
scale milling operation at best. 

The difference is in whether 
we can treat the sulphide ore. 
We know there is a large oxide 
deposit, which we will begin 
mining and treating. We know 
there is an even larger sulphide 
deposit, but we don't know 
the feasibility of treating that 
ore yet," Marter said. 

The company had released 
reserve figures in March, iden
tifying between one and two 
million ounces, depending on 
cut off and grade, on the west 
side of the property. In the 
past year, they have also 
drilled in a high-grade struc
ture on the east side, which 
shows a "great exploration 
potential," Marter said. 

When the project is under
way, it will employ "at least 
l 00 people and perhaps 300 or 
more, depending on what we 
do. We'll get a better handle 
on that as we proceed with a 
decent feasibility report," he 
added. 

___.--....-,. 
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(Quartz Mountain Gold president 

~ t~~~ ldfm~nsCha!~im~~ ~K~:~ Sa~~~o~2.~!~! firm, 
garding developments at the proposed Quartz "no production decision has yet been made. _ 

Is Mount~in gol~ between Bly an~ Lakeview. , 'Further refinement of the preliminary study 
r- Dc:v1d Jennmgs, Quartz Mountam G:old _Corp. will be necessary before any final production 
a president, Vancouver, .ff.C., said ,~n article m the decisions can be made on the p.r,-oject. The prelim-

Ja_n. 9 !Jer~ld and New_s was maccurate and inary information received to date indicates that 
iy m1sleadmg, . . al~hou~~ 1t accurately stated a a reduction in the preliminary capital cost 

compa!ly official s opm10n. . . estimates will be necessary to achieve acceptable 
~s Jenmngs and Robert Friedland, chairman of oxide open-pit economics at a gold price of $350-
a Galactic Resources Ltd., also Vancouver,_ sa~d $4ooU.S.perounce." 

Quartz Mountain Gold Corp. suspended tradmg m . d th h a $75 million ore 
n- its securities Friday to clarify remarks in the Roh_tert estimate e area as 

story. Quartz Mountain Gold and Galactic are deposit. . 
project co-developers. Jennings and Friedland said t~e compames ~re 

In the story, Will Rohtert, Quartz Mountain working with McKee "to obtam low~r capital 
Gold exploration vice president, Reno, predicted a costs and enhance project economics." Re
$10 million gold mine would be put into place on evaluation of the material is expected to take 12 to 
Crone Hill and be in operation this summer. 15 weeks. 
Rohtert said preliminary findings from studies The McKee firm has started Phase II of the 
done last summer will show the mine is economi- overall project feasibility analysis, the evaluation 

·ed cally feasible. of the gold bearing sulfide reserve beneath the 
in- Rohtert has not denied making the statements, oxide reserve. Both heap leach and milling alter-
10 but said they were premature and made without natives will be considered in the study, ""'.hich is 

rd, the knowledge of the companies or their boards of not expected until late April. 
directors. The proposed gold mine is in the Quartz Moun-

1en Jennings and Friedland, in a release made to tain area off Highway 140 between Bly and 
at "set the record straight," said, "While the com- Lakeview. Quartz Mountain has 10,000 acres of 
\e- panies have received preliminary results from the mostly Fremont National Forest lands under ex-
n~.,,. Phase I oxide, openpit-heap leach study by Davy pl oration. _ /. __ 
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~~1,g mjne a go 
By LEE JUILLERAT 
H&N Regional Editor 

Alive and well. 
The on-again, off-again 

Quartz Mountain gold mine 
project, seemingly beset with 
problems of fools gold the past 
year, is expected to be back on 
track. 

"If everything goes right we 
should be going this summer," 
says Will Rohtert, Reno, Quartz 
Mountain Gold Corp. vice 
president. 

Rohtert predicts a $10 million 
gold mine will be put into place 
on Crone Hill and be operating 
this summer. 

"I realize you've heard op
timistic predfcfions oefore~but ,, 

According to Rohtert, the 
"buts" that squelched op
timistic plans have been an
swered. Until last February, 
Quartz Mountain and project 
co-developer Galactic 
Resources Ltd. had been anti
cipating opening the mine in the 
summer of 1988. The project 
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stalled when promoters said 
studies showed the gold, al
though available, could not be 

again 
economic.ally mined. 

"ThP- accurate numbers," in
sisted Rohtert, "are economi
cal." 

I 

Rohtert, a geologist, said he ,,,. 
directed studies during the 
summer of 1988 at 47 new drill 

! . holes and re-ran metallurgical 
;c tests, the study of extracting 
il and purifying metals from ore. 

He blamed "inappropriate 
testing" for causing concerns 
that gold could not be economi
cally mined by the heap leach 
process. 

Heap leaching, the process 
used at the Hog Ranch Gold 
Mine near Modoc County's Sur
prise Valley, involves dissolv
ing minerals or metats from ore 
with chemical solutions that are 
sprinkled on heaps of ore. The 
metal-bearing fluid is then run 
through a process that removes 
the metal. 

The new drill holes, he said, 
indicate even larger, high
grade "bonanza zo es" 

t 
f 



underneath the Quartz Butte 
gold deposit that can be ex
tracted by open pit mining. 

Terming the Quartz Butte 
deposit "very rich ... you could 
see the gold with your eyes," 
Rohtert said the deposit "has 
tl-te potential to turn everything 
on its ear." 

Based on preliminary figures. 

-----

Ronu:::n :,aJU ii1e tiepusits show 
about 190,000 ounces of recov
erable gold and, at a price of 
$400 per ounce. the area has a 
$75 million ore deposit. 

"That's probably darn close 
to the final figure.'' 

A full-scale feasibility study 
is being done for Quartz Moun
tain by the Dave McKee Corp., 

• 

.><1U u.dUlOU, vi:1111., WU!Cll WU! 
calculate the gold reserve. A 
feasibility document, necessary 
for securing a loan for the mine 
development, is expected to be 
ready by February. Rohtert 
said it would taken another few 
months to "shop'' the d~u
ment, which has already drawn 
interest from some major 
banks, and to obtain permits 

before · the mine developn 
can begin. 

Quartz Mountain has 10 
acres of mostly Fremont 
tional Forest lands n 
Highway 140 in the general, 
of Quartz Mountain. 

The Crone Hill deposit 
kidney shaped area centere 
a rhyolite dome. The de1 
measures about 3,500 feet i1 
longest dimension. vari~ 
width from 800 to 2.000 feet 
has a vertical extent of 250 fe 

The Quartz Butte depos 
somewhat deeper, situ. 
under a mercury-bearing 
leach zone. The deposit is a 
1,200 feet across and its ver 
thickness is variable, avera 
150 feet. The deeper gold dE 

.~ its, which Rohtert said 
., "more like classic veins," , 
'; discovered when drills , •"? 
i~ accidentally allowed to dE 
·~ :J of nearly 800 feet. 
;;~ Gold deposits are also b 
,1 studied at Angels Camp or 
·i eastern portion of the prop 

·-; Other drill tests have been, 
·;.; and-or are planned at D1 

1 Dome, Angel East, Angel S 
:i andAngelPeak. ------
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Quartz Mountain 
officials predict 
summer startup 

Officials of the planned 
Quartz Mountain gold min~ 
say the venture should be go
ing this summer. 

Will Rohtert, Quartz 
Mountain Gold Corp. vice 
president, predicts a $10 mil
lion gold mine will be put into 
place · on Crone Hill and 
operating this summer. 

"If everything goes right 
we should be going this 
summer,'' says Rohtert. 

He adds that the problems 
which held back optimistic 
plans have been overcome. 
Prior to last February, 
Quartz Mountain and co
developer Galactic 
Resources Ltd. had antici
pated the mine's opening in 
the summer of 1988. 

The effort was slowed 
down when promoters said 
studies showed the available 
gold could not be economi
cally mined. 

Rohtert, a geologist, says 
"the accurate numbers are 

economical. " 
He points to studies h1 

directed this summer at 4 
new drill holes and of metal 
lurgical tests that were re 
run to back his claims. "In 
appropriate testing" was ti 
blame for the concerns tha 
the ore could not be econom 
ically mined · by the hea1 
leach process. 

Heap leaching, the procesi 
used at the Hog Ranch Golc 
Mine near Modoc County'i 
Surprise Valley, entaih 
dissolving the metal frorr. 
gold ore with chemical solu
tions of cyanide that arE 
sprinkled over the heaps oJ 
ore-bearing rock. 

The metal-bearing fluid is 
then run through a process 
that removes the metal. 

The new drill holes are 
said to indicate even larger, 
high-grade "bonanza zones" 
underneath the Quartz Butte 
gold deposit that can be ex
tracted with open pit mining. 



economical." 
He points to studies he 

directed this summer at 47 
new drill holes and of metal
lurgical tests that were re
run to back his claims. "In
appropriate testing" was to 
blame for the concerns that 
the ore could not be econom
ically mined· by the heap 
leach process. 

Heap leaching, the process 
used at the Hog Ranch Gold 
Mine near Modoc County's 
Surprise Valley, entails 
dissolving the metal from 
gold ore with chemical solu
tions of cyanide that are 
sprinkled over the heaps of 
ore-bearing rock. 

The metal-bearing fluid is 
then run through a process 
that removes the metal. 

The new drill holes are 
said to indicate even larger, 
high-grade "bonanza zones" 
underneath the Quartz Butte 
gold deposit that can be ex
tracted with open pit mining. 

Terming the Quartz Butte 
deposit "very rich . . . you 
could see the gold with your 
eyes," he maintained that 
the find ''has the potential to 
turn everything on its ear.'' 

Citing preliminary figures, 
. Rohtert said the deposits 
show about 190,000 ounces of 
recoverable gold. With prices 
a $400 per ounce, the area 
has a $75 million ore deposit. 

He added that this was 
close to the final figure. 

A full-scale feasibility 
study is underway for Quartz 
Mountain by Dave McKee, 
Corp. if San Ramon, Calif. to 
calculate the reserve. The 
feasibility document, neces
sary for securing a loan for 
mine development, is ex
pected to be ready in Febru
ary. 

Rohtert said a few more 
months would be required to 
shop the document, which 
has already drawn interest 
from some major banks, and 

obtain permits before devel
opment can begin. 

Quartz Mountain has 10,000 
acres lying mainly in the 
Fremont National Forest 
near Highway 140 around 
"lUi:trLt. niountain. 

The Crone Hill deposit is 
described as a kidney-shaped 
area on a rhyolite dome. This 
deposit measures about 
3,500-feet in its longest 
dimension, varies in width 
from 800- to 2,000-feet, and 
has a vertical extent of 250 
feet. 

The Quartz Butte deposit is 
somewhat deeper and situat
ed under a mercury-bearing 
acid leach zone. The deposit 
is about 1,200-feet across and 
its vertical thickness is 
variable, averaging 150-feet. 

The deeper gold deposits,, 
characterized by Rohtert as; 
"more like classic veins," 
were discovered when drills: 
accidentally sank to depths 
of BOO feet. 



!f Quartz Mountain partners announce 11renewed progress" 
By Bill Epler 

Staff Reporter 
The joint venture partners in the Quartz 

Mountain gold project in Lake County in 
south-central Oregon seem to be getting their 
act together after several months of apparent 
internal strife and metallurgical problems. 

In a June 7th news release, the part
ners-Quartz Mountain Gold Corporation and 
Galactic Resources Ltd.-said they "an
nounce renewed progress" on their Quartz 
Mountain project. 

The announcement was made over the 
signatures of David S. Jennings, president 
and CEO of Quartz Mountain Gold, and 
Robert M. Friedland, chairman and CEO of 
Galactic. 

Late last year, after an intensive season of 
exploration and analysis, the partners said 
they expected to announce shortly after the 
first of the year the development of a heap
leach operation on one surface deposit to 
generate cash while exploration and 
engineering work went ahead on the entire 
property so as to come up with the best 
development plan. 

But nothing was heard for several months, 
then on April 28th it was announced that 
William H. Bird, guiding light in Quartz 
Mountain Gold and in exploration and 
development of the deposits, had resigned as 
chairman, president and CEO. 

In another news release the same day, the 
partners announced that construction of the 
initial phase of the heap-leach gold mine had 

been delayed "because of ambiguous 
metallurgical results." There were no details 
as to the problems. 

On May 20th, it was announced that David 
S. Jennings had been appointed president and 
CEO of Quartz Mountain Gold. 

"With the signing of a final amendment to 
their joint venture letter agreement, the way 
is now clear for the companies to advance the 
project rapidly through feasibility," the June 
7th joint news release said. 

"In this regard, the co-venturers have con
tracted the Davy McKee Corporation of San 
Ramon, California to conduct a definitive 
feasibility study on the 2.5 million-ounce 
resource contained in the Crone Hill and 
Quartz Butte deposits," the announcement 
continued. 

"All aspects of oxide and sulphide 
metallurgy, heap leaching and bulk deposit 
milling will be investigated by this study. 
Bankable feasibility reports by Davy McKee 
will be delivered in mid-February 1989 at the 
latest, the announcement said. 

The partners said results on heap leaching 
of oxidized ore may be available by late fall, 
allowing openpit-heap leach production by the 
third quarter of 1989. 

"It is the goal of both companies to 'fast 
track' the project to production in the shortest 
time-frame permitted by the Davy McKee 
studies,'' the announcement continued. 

"Detailed metallurgical test work on new, 
large-diameter drill core samples represen
ting all ore types in both deposits (Crone Hill 

SOURCE: 

DATE: 

and Quartz Butte) will be designed and super
vised by Davy McKee to resolve all am
biguities and discrepancies between previous 
studies," the partners said. 

They also said work will continue 
simultaneously on other parts of their proper
ty, beginning in June. 

"To complement the feasibility work on the 
project, an aggressive, staged exploration 
program will begin on the eastern half of the 
district scale claim block in June," the part
ners' June 7th announcement said. 

"A program of ground geophysics, road 1 

building, mapping and sampling will further 
refine drill targets on five high-priority 
areas-Angels Camp, Angel Peak, Angel ~ 
East, Angel South and Drews Dome. Drilling 
will focus on the most compelling targets 
later in the season. 

"Both Quartz Mountain and Galactic are 
highly encouraged by the epithermal 
alteration signatures and geochemical 
anomalies in rocks of the eastern part of the 
district and are optimistic that a new 
discovery will be made," the joint venture an
nouncement concluded. 

It may be that additional "ambiguous 
metallurgical results" were also encountered 
in the eastern part of the property, for last 
year the companies reported in a series of an
nouncements that large discoveries of high
grade ore had been made there. Now, as 
quoted above, they are "optimistic that a new 
discovery will be made.'' 
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Feasibility Studies Continue On 
Crone Hill And Quartz Butte 
VANCOUVER - Quartz 

Mountain Gold Corporation 
reported progress on their 
Quartz Mountain property in 
south central Oregon. A 
metallurgical test program is 
in progress and to date seven 
large diameter drill holes have 
been completed, providing 
bulk samples for column 
leach and flotation tests. 

· -, Quartz Mountain President 
and CEO David Jennings said 
that engineering work is 
under way as part of the 
definitive feasibility studies 
being done on the Crone Hill 
and Quartz Butte deposits, 
where drilling has defined a 
resource of over two million 
contained ounces of gold. 

Davy McKee Corporation 
of San Ramon, California, is 
conducting the two-part 
study. The first part addresses 
a heap leach mine for the 
more than one-third of the 
reserves that are oxidized, and 
the second examines the via
bility of a milling process· to 
exploit the remaining sulfide 
reserves or the entire 
resource. 

Jennings said that explora
tion work has begun on the 
eastern half of the 10, 000-acre 
property. A program of geo
chemical and geophysical 

surveys has been carried out 
over the last month, further 
defining drill targets. Road 
construction is expected to 
begin in August, when per
mits are in place and drilling 
will start soon after. 

The company's address is 
670 Marine Building, 355 
Burrard Street, Vancouver, 
B.C. V6C 2GB. 

DATE: 
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Quartz Mountain Gold pushing ahead with testing, drllllng 
By Bill Epler 

Staff Reporter 
Quartz Mountain Gold Corporation is 

pushing ahead on two fronts-metallurgical 
evaluation and continued exploration 
drilling-at its Quartz Mountain property in 
liouth-central Oregon, according to a late--

August report by David S. Jennings, 
president and CEO. 

According to previous reports, in
consistencies developed between drill hole 
assays and laboratory test recoveries that in
dicated metallurgical recovery problems. 
Davy McKee Corporation has been brought in 
to resolve the problems. 

The new metallurgical drilling program on 
the Crone Hill and Quartz Butte deposits, 
which have extensive reserves of high-grade 
gold ore, has been completed with 47 holes 
totaling 6,952 feet of PQ diamond drill core. 

Jennings said the first two shipments of 
representative bulk samples from the Crone 
Hill deposit have been shipped to McClelland 
Laboratories in Reno and column testing is 
now under way. Complete metallurgical 
results for the oxide facies for the Crone Hill 
and Quartz Butte ores are expected to be in 
Davy McKee's hands for evaluation by 
November. 

Jennnings also said a drill rig was to begin 
drilling by mid-September on Drews Dome, 
one of five exploration targets on the eastern 
half of the 10,000-acre property. He related 
that drill road construction at Drews Dome 
had exposed a substantial gold target with 
strong similarities to the Crone Hill and Quar
tz Butte deposits, with 2.4 million ounces of 
contained gold, on the western half of the 
property. 

At Drews Dome, Jennings related, a wide 
zone of hydrothermal alteration is flanked by 
a northwest-trending hydrothermal breccia, 
20 to 200 feet wide, that apparently overlies a 
rhyolite porphyry dome. Geochemical sam
pling and mapping of the new road exposures 
was under way in late August, with a view 
toward drill target refinement. 

Jennings said further drill road con
struction in the Angels Camp, Angel South, 
Angel East and Angel Peak areas was on
going and was expected to uncover additional 
important exploration targets . 
. Je~ings said the Eureka Deep zone, one of 

SIX high-grade zones identified at Quartz But
te, is of particular interest. He said this zone 
bas the potential of being developed into a 
stand-alone, underground, high-grade deposit 
and may represent a feeder zone to the 
higher-level disseminated gold reserves in 
the Quartz Butte deposit. 

Jennings' report included some of the best 
intercepts from three drill holes into the 
Eureka zone. 

Hole 189 had a 140-foot intercept between 
310 and 450 feet with an average grade of 0.098 
ounces of gold per ton. Forty-five feet of that 

hole, between 405 and 450 feet, graded an 
average of 0.208 ounces. 

Hole 440 had a 130-foot intercept between 
425 and 555 feet that averaged 0.213 ounces. 
Between 500 and 540 feet in that hole there 
was a 40-foot segment averaging 0.578 ounces. 
And the top five feet of that segment. between 
500 and 505 feet, assayed an average of 2.Tl 
ounces per ton. 

In Hole 451, a 100-foot segment between 490 
and 590 feet averaged 0.193 ounces and a 45-
foot segment between 495 and 540 feet 
averaged 0.336 ounces. That segment also in
cluded a five-foot section, between 515 and 520 
feet, that averaged 1.10 ounces per ton. 

"The drillholes are contiguous and spaced 
100 feet apart," Jennings said. "The 
significance of these previously released 
assays became apparent when high-grade in
tercepts were compiled and geologically in
terpreted. 

SOURCE: 

DATE: 

"The extremely high-grade intercepts 
within these intervals are suggestive of a 
bonanza-grade vein system surrounded by en
velopes of relatively high-grade, 
disseminated mineralization lying 100 to 250 
feet below the valley floor between Crone Hill 
and Quartz Butte,'' he continued. 

"The entire Eureka zone consists of the 
Eureka Deep and two other zones closer to the 
surface, Eureka North and Eureka South, and 
measure 1,000 feet in length and 100 feet in 
width. 

"Together with three other high-grade 
zones at Quartz Butte, this represents a 
probable enhancement of the grade of the 
open pittable reserves at the higher-level 
Quartz Butte deposit," Jennings said. "If the 
Eureka zone is shown to continue at depth, the 
resource will be substantially increased.'' 

Jennings added that drill testing would 
begin in early September. 
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Inland, Degerstrom team up 
Inland Gold & Silver Corp. and N.A. Degerstrom 

Inc. announced Wednesday a joint venture for ex
ploration and possible development of 224 mining 
claims in Lake County, Ore. 

The 4,150-acre Paisley Propertr. was leased 
from the Tracy Gold Corp., which, like Inland and 
Degerstrom, is a Spokane firm. 

Inland Secretary-Treasurer Robert O'Brien said 
the Paisley Property has been worked off and on 
since 1875, with Chevron U.S.A. and Kidd Creek 
Mines Ltd. the most recent prospectors. 

He said ore-grade gold and silver deposits have 
been indicated by sampling so far, with mercury, 
arsenic and antimony a1so present. 

O'Brien also said Pegasus Gold Inc. Vice Presi
dent Michael Clark has joined Inland's board of 
directors effective Sept. 26. He replaces Hobart 
Teneff, who recently retired. 

Pegasus purchased a 20 percent interest in In
land in August. 

Publicly traded Inland and Degerstrom, which 
is private, are partners in several ventures. 

SOURCE.: Spri 14:,. N/!._ )ff) ~~5 //}~ - ~ (// ~ 
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I Quartz Reports on Oregon Property 

Quartz Mountain Gold Corp. reports on 
Quartz Mountain property in south central 
Oregon. At Drews Dome, geochemical sampling 
amd mapping is underway. Road construction in 
the Angels Camp is ongoing and at Quartz Butte, 
high grade zones have been identified. The 
Eureka zone may add to the substantial increase 
in resources. The metallurgical drilling on the 
Crone Hill and Quartz Butte deposits have 47 
holes totaling 6,952 feet of PQ diamond drill core. 
The results of testing are expected by November 
1988. 

SOURCE: Mt 1.J11v (;.. Ac+, v, ~'{ J), c.~ )-(. 
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Discovery Reported ✓ 
At Quartz Butte 
VANCOUVER - Quartz 

Mountain Gold Corp. Presi
d cn t David S. Jennings 
reported a new feeder zone 
discovery below the known 
disseminated gold deposit at 
Quartz Butte on the com
pany's Oregon property. 

Deep drilling in 1987 en
countered five particularly 
significant intercepts of 10 to 
45 feet grading over .2 ounce 
gold per ton and containing 
intervals grading more than 
an ounce per ton. Jennings 
said this area of high grade in
tercepts has been expanded by 
step out and confirmation 
drilling. 

The company reported that 
seven holes completed during 
the 1988 exploration drilling 
program intersected signifi
cant widths of silicified, . 
quartz and/ or chalcedony 
network veined and micro
brecciated rhyolite with thin 
clay seams and visible gold. 

Jennings said these inter
cepts lie near the western 
margin of the throat of the 
Quartz Butte rhyolite dome 
and may represent the upper 
reaches of ''horse tailing'' 
bonanza vein mineralization 
above a northeast striking 
tabular feeder zone at depth. 

The company's address is 
670 Marine Building, 355 
Burrard Street, Vancouver, 
B.C., Canada V6C 2G8, (604) 
662-7557. SOURCE: Tl--li:.... /v'I fN11vr_ f!.ct.c(Z..r~ 
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Drilling Assays Expand High Grade 
Areas ··On Quartz Mountain Property 
VANCOUVER, B.C. - Dr. 

William H. Bird, Chairman 
and CEO of Quartz Mountain 
Gold Corp., and Robert M. 
Friedland, Chairman and 
CEO of Galactic Resources 
Ltd., announced that 1987 
Quartz Mountain assays have 
been completed. During the 
year 460 holes were drilled. 
This resulted in 33,044 assays 
and increased the total 
number of drill holes to 623. 
The Crone Hill and Quartz 
Butte ore bodies are now 
drilled out on 100-foot centers 
and new ore reserves based on 
these data will be available as 
soon as they are calculated 
and audited. 

The final assays from 
Crone Hill, Quartz Butte and 
Angels Camp have substan
tially increased the areas of 
high grade ore. High grade 
zone Ill tripled in size and 
outliers have developed that 
could, with further deep 
pvn\n.,..., .. ~,....- 1.. -

new zones. Of the more 
than 100 Crone Hill and 
Quartz Butte holes assayed 
since mid-November, 25 per
cent contained significant in
tercepts of ore grading above 
. 1 ounces of gold per ton. The 
majority of the remaining 
holes contained from 50 to 
over JOO feet of ore grade 
material 

Bird said that recent results 
are significantly better than 
those reported from the 1986 
drilling on which previous 
reserve numbers were calcu
lated. New reserve calcula
tions using all available data 
are expected to show consid
erable increases. These new 
reserves will be incorporated 
into a Quartz Mountain and 
Galactic Resources final feasi
bility study and a production 
decision is scheduled for the 
first quarter of this year. 

(1uartz Mountain Gold 
Corporation's address is Sn;tP 

couver, B.C., Canada V6C 
2G8, (604) 662-7557. Galactic 
Resources' address is Suite 
935 - 355 Burrard Street, Van
couver, B.C., Canada V6C 
2G8, (604) 687-7169 . 



High tonnage, low grade for Quartz Mountain ✓ 
With 623 drill holes now com- High grade Zone III tripled in Hole 477 cut a 300-ft intercept grad-

plete, the latest assay results are size and outliers have developed ing 0.06 I oz. 
expected to increase reserves at that could, with further deep explo- "These results are significantly 
Quartz Mountain Gold and Galactic ration, become major new zones, better than those reported from 
Resources' 10.000-acre gold prop- he said. I 986 drilling on which previous 
erty in south-central Oregon, the Of the more than JOO Crone Hill reserve numbers were calculated," 
partners say. and Quartz Butte holes assayed Bird says. 

Using an 0.01 oz cutoff grade, since mid-November, 25% con- He says the new reserves will be 
reserves previously stood at 128.6 tained significant intercepts of ore incorporated into a Quartz Moun
million tons averaging 0.02 oz gold grading above 0.1 oz. lain and Galactic Resources final 

, per ton. . . . . The majority of the remaining feas_i~ilit~ study and a production 
Quartz Chairman Wilham Bird holes contained from 50 to over dec1s1on 1s scheduled for the first 

says the Crone Hill and Q~artz 300 ft of ore grade material. quarter of this year. 
Butte orebod1es are now drilled 
out on 100-foot centres and the new 
reserves will be based on those 
results. 

Meanwhile, Bird savs the final 
assays from Crone t-i i IL Quartz 
Butte and Angels Camp (where the 
core hole is located) have substan
tially increased the areas of high 
grade ore. 

----

Some recently received holes 
assayed as follows: Hole 506 inter
s~cted 15 ft of grade 0.241 oz 
between I 05 and 120 ft. The same 
hole encountered 180 ft of aver
age 0.048 oz. Hole 594 also aver
aged 0.048 over 245 ft. 

Hole 448 intersected 110 ft of 
0.200 oz and 290 ft of 0.092 oz. 

DATE: 
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Production decision is expected soon at Quartz Mountain ~ 
By Bill Epler 

Starr Reporter 
A production decision is expected by the 

end of March by the joint venture partners on 
the Quartz Mountain gold project in south
central Oregon where several large deposits, 
some of exceptionally high grade, have been 
discovered. 

Quartz Mountain Gold Corporation and 
Galactic Resources Ltd. said January 11th 
that a final feasibility was being compiled and 
"a production decision is scheduled for the 
first quarter of this year." 

"Recent (drilling) results are significantly 
better than those reported for the 1986 drilling 
on which previous reserve numbers were 
calculated," the partners said. "New reserve 
calculations using all available data are ex
pected to show considerable increases.'' 

It was not made clear which areas are 
being considered for development in the near 
future, but it is expected to be in the Quartz 
Butte-Crone Hill area (see map) where 

COMMODITY SECTION: 
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drilling has been completed on 100-foot cen
ters. 

Other areas where significant discoveries 
have been made on the large property in Lake 
County are Angels Camp, Angel East and 
Drews Creek, scattered across several miles. 
However, considerable work remains to be 
done on them before the orebodies are com
pletely delineated. 

The joint venture has also been developing 
a heap-leach operation on a surface deposit on 
Crone Hill so as to generate cashflow in the 
near term. At last report, it was slated to 
begin production shortly. 

In their January 11th announcement, Dr. 
William H. Bird and Robert M. Friedland, 
chairmen of Quartz Mountain and Galactic 
Resources, respectively, said that assays 
were now complete for the 1987 drilling cam
paign. 

"During the year," they said, "460 holes 
were drilled. This resulted in 33,044 assays. 
The Crone Hill and Quartz Butte orebodies 

are now drilled out on 100-foot centers and 
new ore reserves based on these data will be 
available as soon as they are calculated and 
audited. 

"The final assays from Crone Hill, Quartz 
Butte and Angels Camp have substantially in
creased the areas of high-grade ore," they 
continued. "High-grade zone III tripled in size 
and outliers have developed that could, with 
further deep exploration, become major new 
zones. 

"Of the more than 100 Crone Hill and Quartz 
Butte holes assayed since mid-November, 25 
percent contained significant intercepts of 
ore grading above 0.1 ounces of gold per ton," 
their announcement said. "The majority of 
the remaining holes contained from 50 to 
more than 300 feet of ore-grade material.'' 

According to the partners, some of the 
recently-received results included: 

Crone Hill 
Hole 506: A 15-foot interceot between 105-

120 feet averaged 0.241 ounces of gold per ton. 
and 180 feet between 100-280 feet averaged 
0.048 ounces. 

Hole 594: 20 feet between 60-80 feet, 0.170, 
and 245 feet between 0-245 feet, 0.048. 

Hole 448: 15 feet between 155-170, 0.335; 110 
feet between 155-265, 0.200, and 290 feet bet
ween 0-290 feet, 0.092. 

Hole 477: 15 feet between 285-300, 0.796; 35 
feet between 275-310, 0.366, and 300 feet bet
ween 25-325, 0.061. 

Quartz Butte 
Hole 432: 35 feet between 255-290, 0.214, and 

315 feet between 180-495, 0.043. 
Hole 455: 30 feet between 220-250, 0.588; 130 

feet between 160-290, 0.175, and 395 feet bet
ween 125-520, 0.072. 

Hole 493: 50 feet between 290-340, 0.111, and 
205 feet between 255-460, 0.047. 

Angels Camp 
Core Hole 600: 15 feet between 325-340, 1.603, 

and 150 feet between 200-350, 0.271. 



Quartz Mountain decision 
expected by end of March 

By BILL EPLER 
Rocky Mountain Pay Dirt 

A production decision is ex
pected by the end of March by the 
joint venture partners ~n ~e 
Quartz Mountain gold proJect m 
south-central Oregon where sever
al large deposits, some of ex~p
tionally high grade, have been dis
covered. 

Quartz Mountain. Gold Corpo
ration and Galactic Resources 
Ltd. said January 11 that_ a final 
feasibility was being complled and 
"a production decision is sch~
uled for the first quarter of this 
year." 

"Recent (drilling) results are 
significantly better than ~~ re
ported for the 1986 drilling on 
which previous reserve numbers 
were calculated," the partners 
said. "New reserve calculations 
using all available data are ex
pected to show considerable in
creases." 

It was not made clear which 
areas are being considered for de
velopment in the near future, but it 
is expected to be in the Quartz 
Butte-Crone Hill area (see map) 
where drilling had been completed 
on 100-foot centers. 

Other areas where significant 
discoveries have been made on the 
large property in Lake County are 
Angels Camp, Angel East and 
Drews Creek, scattered across 
several miles. However, con
siderable work remains to be done 
on them before the orebodies are 
completely delineated. 

The joint venture has also been 
developing a heap-leach operation 
on a surface deposit on Crone Hill 
so as to generate cashflow in the 
near term. At last report, it was 
slated_to begin production shortly. 

In their January 11 announce
ment, Dr. William H. Bird and 
Robert M. Friedland, chairmen of 
Quartz Mountain and Galactic Re
sources, respectively, said that as
says were now complete for the 
1987 drilling campaign. 

"During the year," they said, 
"460 holes were drilled. This 
resluted in 33,044 assays. The 
Crone Hill and Quartz Butte 
orebodies are now ~illed out on 

Drilling results 
significantly 
better than in 
1986. 

lated and audited. 
"The final assays from Crone 

Hill Quartz Butte and Angels 
Ca~p have substantially in
creased the areas of high-grade 
ore " they continued. "High-grade 
zon~ III tripled in size and outliers 
have developed that could, with 
further deep exploration, become 
major new zones. 

.. -Of the more than 100 Crone Hill 
and Quartz Butte holes assayed 
since mid-November, 25 percent 
contained significant intercepts of 
ore grading above 0.1 ounces of 
gold per ton," their announcement 
said. "The majority of the remain
ing holes contained from 50 to 
more than 300 feet of ore-grade 
material." 

According to the partners, some 
of the recently-received results in
cluded: 

Crone Bill 
Hole 506: A 15-foot intercept be

tween 105-120 feet averaged 0.241 
ounces of gold per ton, and 180 feet 
between 100-280 feet averaged 
0.048 ounces. 

Hole 594: 20 feet between 60-80 
feet, 0.170, and 245 feet between 
o-245 feet, 0.048. 

Hole 448: 15 feet between 
155-170, 0.35; 110 feet between 
155-265, 0.200, and 290 feet betwen 
0-290 feet, 0.092. 

Hole 477: 15 feet between 
285-300, 0.796; 35 feet between 
275-310, 0.366, and 300 feet between 

25-325. 0.061. 

Quartz Butte 
Hole 432: 35 feet between 

255-290, 0.214, and 315 feet between 
180-495, 0.043. 

Hole 455: 30 feet between 20-250, 
0.588; 130 feet between 160-290, 
0.175, and 395 feet between 125-520, 
0.72. 

Hole 493: 50 feet between 
290-340, 0.111, and 205 feet between 

255-460, 0.047. 

Angels Camp 
r, ___ TT-1- #JtAA. 11~ ~--"- L-."'----
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Galactic Crone Hill / 
leach test negative 

VANCOUVER - A production 
decision has been delayed at the 
Crone Hill property of Galactic 
Resources (TSE) and Quartz Moun
tain Gold (VSE) because of what 
they describe as "ambiguous met
allurgical results on the heap leach
ability of some of the oxide ore 
types." A major engineering firm 
has been selected to examine both 
the heap leach and sulphide mill
ing potential on the property. 

DATE: ,vi A..'-t_ 9 I ( 7 tf r 
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j Agreement Clears Way For 
Quartz Mountain Project 

VANCOUVER - Quartz 
Mountain Gold Corp. and 
Galactic Resources Ltd. an
nounced renewed progress on 
their Quartz Mountain proj
ect in Lake County, Oregon. 
Quartz Mountain President 
David Jennings said that with 
the signing of a final amend
ment to their joint venture 
letter agreement, the way is 
now clear for the companies 
to advance the project rapidly 
through feasibility. In this 
regard, the co-venturers have 
contracted the Davy McKee 
Corporation of San Ramon, 
California to conduct a defin
itive feasibility study on the 
2. 5 million ounce resource 
contained in the Crone Hill 
and Quartz Butte deposits. 
All aspects of oxide and 
sulfide metallurgy, heap 
leaching and bulk deposit 
milling will be investigated 
by this study. 

Bankable feasibility reports 
by Davy McKee will be de
livered in mid-Feqruary, 1989 
at the latest, Jennings said. 
Results on heap leaching of 
oxidized ore may be available 
by late fall of 1988 allowing 
open pit/heap leach produc
tion by the third quarter of 
1989. It is the goal of both 
companies to' 'fast track'' the 

project to production in the 
shortest time-frame permit
ted by the Davy McKee 
studies. Detailed metallur
gical test work on new, large 
diameter drill core samples 
representing all ore types in 
both deposits will be designed 
and supervised by Davy 
McKee to resolve all am
biguities and discrepancies 
between previous studies. 

To complement the feasi
bility work on the project, an 
aggressive, staged exploration 
program will begin on the 
eastern half of the district 
scale claim block this month. 
A program of ground geo
physics, road building, map
ping and sampling will fur
ther refine drill targets on five 
high priority areas - Angels 
Camp, Angel Peak, Angel 
East, Angel South and Drews 
Dome. Drilling will focus on 
the most compelling targets 
later in the season. Jennings 
said that both Quartz Moun
tain Gold and Galactic are 
highly encouraged by the 
epithermal alteration signa
tures and geochemical anom
alies in rocks of the eastern 
part of the district and are op
timistic that a new discovery 
will be made. 

SOURCE: -r...+J?: ~ t N l N'-- /!.e-~'1:, 
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Oregon Gold Property 

Quartz Mountain Gold v 

Reports New Discovery 
VANCOUVER, B.C. - Dr. believed that Quartz ButL 

William H. Bird, Chairman could add significantly to the 
and C.E.O. of Quartz Mountain overall ore reserves of the pro
Gold Corp., presented drill perty. Quartz Butte has the 
hole assay data confirming a added attraction of proximity 
new discovery of ore-grade to Crone Hill, Bird said, and 
gold mineralization at Quartz ore from both areas could be 
Butte on the company's processed at the same plant. 
southern Oregon property. This new discovery marks 
Quartz Butte lies 1/2 mile the first time that ore-grade 
east of Crone Hill where mineralization has been 
Quartz Mountain Gold Corp. found away from Crone Hill. 
is presently developing an ore The ramifications of this are 
body. extremely important not only 

Exploration drilling began for the immediate increase in 
on Quartz Butte in late June the property's potential 
with a program of widely resources but also for the 
spaced · holes to test possibility of additional gold 
geochemical and geophysical discoveries The Crone Hill 
anomalie~ The fir~t !1\'l' expl()Llt!(Jll ;node!, ;1lrc·;lll:· 
holes, numbers 42 through successful at Quartz Butte, i, 
46, drew blanks. Holes 47, 48, now being. applied at the 

.,.. 4?.~~~i.c.5 t; l3J,.Q'!?CJ~"'~~~l::_,,,-~~.~P,tatI1,e;!,.;;p,.µs,~_., 
ctisrovcr\' w1tn ;1n:;1vs ;i~ tne c;ist nn Qu:irtz Mount:nn 
/()!low,. C())d Ctlrp · .. "!/{/1!:1uL· 1111, 

Hole No. Intercept 
(in feet) 

47 100 - 200 
230- 260 
350 - 430 

48 275- 325 
195-325 
490 · 535 
610- 655 
155 • 655 

49 185 • 215 
185 • 265 
465 • 480 

51 310- 355 
370 · 435 

A new series of holes is now 
planned to delineate the 
Quartz Butte mineralization. 
The similarities between the 
new discovery and Crone Hill 
arc very encouraging. It is 

Total Grade 
Footage oz. Au/ton 

100 0.021 
30 0.024 
80 0.034 

50 0.063 
130 0.033 
45 0.041 
45 0.050 

500 0.021 

30 0.056 
80 0.029 
15 0.085 

45 0.035 
65 0.034 

perty. Initial geological 
results are favorable and an 
exploration drilling program 
is planned. 
/ The company's address is 

/935 Marine Buildin,1c;, 355 
Burrard Street, Vancouver, 
B.C. V6C 2C8, (604) 
662-7557. 
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Assays For Quartz Mountain Gold1/ ·· 

Property Exceed Expectations 
Intercept Grade 

Hole No. (in feet) Total Footage Au/OZ/Ton 
34 60 - 130 70 0 052 

55 - 195 140 0.042 
55 - 275 220 0.036 

35 145 - 185 40 0.100 
90 - 190 100 0.065 
75 - 250 175 0 052 

36 80 - 100 20 0.045 
75 - 135 60 0.030 

VANCOUVER, B.C. - Dr 
William H. Bird, chairman 
and C.E.O., Quartz Moun
tain Gold Corp., reported that 
preliminary assays from a 
100-hole drill program on the 
company's 8,000 acre east 
Oregon gold property have 
returned values that add 
significantly to the drill
inferred reserves cited by 
Anaconda Minerals Corp., 
the property's previous bulk of Anaconda's reserves other exploration targets on 
owners. oi 10 to 25 million tons the property Already, drilling 

Of the 17 holes completed grading .()4 ounces of gold per on the Quartz Butte target has 
on the property, assays are ton. The gold values within indicated mineralization sim
now available for 3 holes on thee intervals arc evenly ilar to the Crone Hill gold-
the Crone Hill gold deposit distributed and the majority hearing unit 
Those holes, which are 400 ufthcminerali::edmaterial1~ The Vancouver-based 
feet apart and ~re 200 highly oxidized" Quartz Mountain Gold Corp. 
-400-foot step-outs from The JO(l-hok program at was fom1erly Wavecrest Re
Anaconda ore-grade holes, the Quartz ,\1ountain proper- s .. ource~ Ltd. The company's 
contained much greater tyisdesignedtoproveupthe address is Suite 9-15 Marine 
thicknesses and much higher _Anaconda reserves outlined Building, 355 Burrard Street, 

• ,;ra~t 1 , ,. ..... ..._ .. ••~1¥•" along-s"'lbe'"-South plank-,,of: .... .Vancouvft''/'~B·:C~'\Y~•'4G&:--· 
mater1:1! thJ11 L'XpL'ctcJ c·,\ll1L' Hill ;1nd r" rn: :hrn· NJ--11 062- 7 .;.;~ 

Said Bird, ''The extremely 
thick gold-bearing unit in the 
Crone Hill holes is the highly 
altered and mineralized, flat
lying 115 stratographic unit 
that is known to carry the 

SOURCE: 

DATE: 
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'Important results' / 
told at Quartz Mtn. 

VANCOUVER, B.C. - 'Impor
tant results' have been announced 
from winter drilling programs at 
the Quartz Mountain Gold Corp. 's 
properties in southern Oregon. 

Drill holes at Quartz Butte and 
Angels Camp, the company's new 
discovery two miles to the east 
encountered approximately 50 foot 
intervals of .25 ounces of gold per 
ton within 130 feet plus intervals 
grading over .10 ounces per ton, 
company president William H. 
Bird said. 

"Our excellent drilling results 
continue to enhance the ore re
serves at Crone Hill and Quartz 
Butte. The higher grade hole at 
Quartz Butte is especially grat
ifying since our geologic model 
predicte the discovery of such 
zones. We expect to find more as 
we continue to increase the 
number of drill holes. The Angels 
Camp high-grade hole is, of 
course, an exciting drill confirma
tion of the surface discovery we 
made last fall. It also strenhens 
our geologic model and advances 
the exploration of the eastern half 

of our 10,000-acre property." 

Wright Engineers Ltd. of Van
couver, B.C., is preparing a pre
feasibility study for Quartz Moun
tain on the Crone Hill and Quartz 
Butte ore bodies. Preliminary re
sults, which still do not include the 
winter drilling, indicate a much 
larger ore reserve than was ori
ginally anticipated. This larger re
serve Justifies the testing of addi
tional milling processes, such as 
flotation and conventional 
leaching techniques, in conjunc
tion with the ongoing heap leach 
tests. The completion date for the 
prefeasibility study has been 
rescheduled to allow inclusion of 
this additional process testing. 
Work is already underway in prep
aration for the company's 300 plus 
hole summer development drilling 
program. 

Early returns from this pro
gram will also be included in the 
prefeasibllity study. Present ore 
reserve estimates are being re
calculated, using the winter drill
ing data and they will be released 
as soon as they are completed. 

SOURCE: 1H ~ 1./J/)..(L.Ar::;_t_ \ 7.o) MI A.J t!IL. 
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Quartz Mountain Announces 
Gold Discovery At Angels Camp 

VANCOUVER., BC~ Dr 
William H. Bird, Chairman 
and CEO of Quartz Mountain 
Cold Corp., announced that 
det:lllcd geological marring 
:1 n d s a m r I i n g a t A n g c I s 
Camp, Oregon, h.is resulted 
ill an 1mporta,,t new surface 
discovery of ore-grade gold. 

Angels Camp lies three 
miles east of the company's 
Crone Hill and Quartz Butte 
gold deposits and it is one of 
the untested exploration tar
gets in the eastern portion of 
the ](l,OOll-acre southern 
Oregon property The dis
co\·ery marks the tirst time 
that gold has been found in 
this area and it represents an 
important success in the ap
plication of the Qu;inz Moun
tain Cold cxplor;1tion model 
to other t;1rgets controlled by 
the company, Bird said. 

Quartz Mountain Gold 
plans an immediate drill pro
gram at Angels Camp to test 

tilt: lull extent u! the ,t;old 
,J1sc0\er\· [)rillin,t; nuds and 
11ermit, ;!fl' c·urrenrlv helll,L; 
,_()mplctcd ,1:1d a rL·\·er,e cir
ct1l:tt 1,1n dr:L11;,,; r1i-; 1, being 
nwbil1:ed r,, hegrn \,·ork dur
til,t; the fir~t \,·eek m J:muarv. 
The .A:1gds l':1rn;, drillrng 
prugram will he part oi an ex· 
panded wimer schedule on 
the property that will include 
additional fill-in drilling at 
Crone Hill and Ouartz Butte. 

Wright En,t;1neers Ltd of 
\' ,rncou \'Cf h:1, been engaged 
h·: Qu:in:.: ,\1,>u1~ta1n (;old 
Corp t<J prq1:1re a 1,reka~1-
hil1ty study on the C:rnne Hill 
and Ou:1rtz Butte ,lcpusits. 
Prospects fur the new dis
coven· at Angels Camp will be 
included in this study Ill :i sec
tion on the potential of the 
eastern pan of tht: proreny. 

The company's address is 
9JS ,\1arinc Building, ,SS 
Burr;ird St., \':rneou\·er, BC 
V6C 2C8, (604) M2-75:'>7 
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AARCO buys into Oregon claims v 
AARCO Gold Corp. has 

purchased a 50 percent in
terest in 17 unpatented 
claims adjacent to the 
Warner Mine in Douglas 
and Jackson counties, 
Ore. 

The Warner Mine. 

owned by Galactic Re
sources Ltd., is in the 
mid le of the AARCO claim 
group. The claims are in 
the Western Cascade 
Mountains at the head of 
Last Chance Creek. The 
claims are 40 miles north 

ofGranta Pass, Ore. 
Sampling of old work

ings of the Warner Mine 
have nm between .41 to 18 
ounces of gold per ton. 
Silver values are two 
ounces per ton, AARCO of
ficials said. 

SOURCE: 

DATE: 

The projected strike of 
the main Warner 
mineralized structure ex
tends into the AARCO 
claims, the company said. 
Selected whole rock sam
ples from the claims are 
DOW being tested. 

Galactic Resources is 
currently evaluating its 
Warner property and have 

an exploration program 
on the property. 

AARCO Gold · Corp. 
holds mineral righta in 
Montana covering 3,000 
acres of potential oil and 
gas properties. The com
pany is also seeking an ad
ditional claim group in 
Montana and Colorado, it 
said. 
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Crone Hill drilling beats expectationsv 
VANCOUVER, B.C. - The fall, officials said. 

drilling program at the southern Samples for metallurgical tes
Oregon Crone Hill-Quartz Butte ting have been collected from sur-

. property is well ahead of schedule, face pits and drill cuttings and are 
according to officials of Quartz now being prepared for shipment 
Mountain Gold Corp., the property to an independent testing facility. 
owner. , Results from the metallurgical 

In June through August, 73 re- tests and the accelerated drilling 
verce circulation and core drill program should be sufficient for 

~rl~?i~~--t& ~d~r~~·7 =-stii~fff~d~ltrrotJ~o:-
verse circulation drill rigs are cur- from the Crone Hill ore body by the 
rently working at the property, and end of the year, company officials 
a third reverse circulation drill rig said. 
is to be brought to the property this Assav results from drill holes on 

' 
the Crone Hill ore body continue to· tion of the ore is near the surface in 
be very impressive, they said. the oxide zone and will be easily 

"Our field crew has done an in- mined and leached." 
credible job advancing the pro- , Work planned for the remainder 
gram,'' said chairman Dr. William of the 1986 exploration season in
H. Bird. "We believe now that we eludes drilling on the Crone Hill 
will have sufficient data this year ol'e body. 
for a prefeasibility study. Ori- •f!,; . 
ginally we felt that we_ would ha_vtf J·' We are starting a second series 
to drill through the ~ter-tq · - boles at Quartz Butte; our new 
achieveth1s stage.➔•.- -· :-w·•»> ··~ • ld-discovety,'whi~~~~, 

1 
He added that "The property, of· ~le east of~ Hill, Bil:«1 said. 

~ourse, continues to impress us Our ~tations. for this dia-
favith constant thick sections of ore- covery continue to unprove. as we 

/ grade mineralization." learn more ~d more about 1t. Sur-
The company recently com- face e~loratlon at Angels Camp, 

pleted drill holes which were im- two miles east of Quaai:tz Butte, 
portant because they expanded the has progress~ to the point '!11ere 
orebody to the northwest, he said. we are locat~g and ~tting 
In addition, fill-in drilling has been boles that will be drilled next 

Year." done. 
"All holes demonstrate the ex

cepational vertical and horizontal 
continuity of the ore min
er al i z at ion," he said. 
"Furthermore, a significant por-

Exploration drilling at Quartz 
Butte started in late June. A new 
series of holes to delineate the min
eraliza tion is currently being 
planned. / 
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Quartz Mountain Gold Corp. has re- ~ 
leased assay results for the first eight holes 
In a drill series on the Crone Hill gold 
deposit in southern Oregon. The drill holes I 
lie in a line along the south flank of Cron<' , 
Hill, 400 feet apart. Results include 40 feet 
of0.l, 175 feet of0.053, 180 feel of0.076, 200 
feet of0.015, and 100 feet of0.06.5 ounces of 
gold per ton. 

~ ~ ~ 

SOURCE: µo~ ~"1a&..Lt u.,....J ~<-b M11,,111JCr
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~J1rtz Mtn gold deposit va1U8d · hiQfi'""~· 
the property, of. the 17 com
pleted holes, assays are now 
available for three hole; on the 
Crone Hill gold deposit. 

The 100 hole program at the 
Quartz Mountain property . is 
designed to prove up the 
Anaconda reserves outlined 
along the so\lth plank of Crone 
Hill and to test three other ex
ploration targeu; ,on ~ proper-

Preliminary assays from a 
100-hole drill program have 
returned values that add 
significantly to the drill-inferred 
reserves cited by Anaconda 
Minerals Corp., previous 
owners of · an 8,000 acre 
southeast Oregon gold property. 

According to Dr.William H. 
Bird, chairman of Quartz Moun
tain Gold Corp., the company is . 
now holding mineral rights to 

Those holes, which are 400 
feet apart and are 200 to 400 foot 
step-outs from Anaconda ore
grade holes, contained much 
greater thicknesses and much 
higher grades of gold bearing 
material than expetted. 

In a press release Bird states, 
''The extremely thick gold-

bearing unit in the Crone ~ill 
holes is the highly altered and 
mineralized, flat-lying No. 5 
stratographic unit that is known 
to carry the bulk of Anaconda's . 
reserves of 10 to 25 million tons 
grading .04 ounces of gold per 
ton." 

"The gold values within these 
intervals are evenly distributed 
and the majority of the 
mineralized material is highly 
oxidized." 

ty. ,, '; /' 
Al:ready, says . the press 

release, drilling on the QUartz 
Butte target has indicated 
mineralization similar to the 
Crone Hill gold-bearing unit. / 



Wavecrest Resources To Acquire 
Controlling- Interest In Gold l)iscovery 

VANCOUVER, B.C. - Dr. ty including the other t~ee Wavecrest is presently mobil
William H. Bird, pre:.ident of targets is thought to be in ex- izing to undertake this and ex
Wavecrest Resources Ltd. an- cess of 100 million tons. tensive additional develop
nounced that Wavecrest has Wavecrest acquires the ment work. Funds for the pur
concluded an agreement to right to operate the project chase of Diamond Head and 
acquire the con trolling in- and app!"oximately a 60 per- . to perform· exploration work 
terest in the Quartz Mountain cent working interest in the on the property will come 
gold discovery located in the Quartz Mour.tain pr.:iperty from the W.wecrest treasury 
Basin and Range provinc_e _of through the purchase of Dia- and from a series of private 
southern Oregon near the mond Head Mines Ltd., a placements of Wavecrest 
Nevada border. The property private Canadian holding stock with sophisticated in-

1 

consists of 8,000 acres which company. Under the terms of vestors and North American 
contain a major gold discov- the agreement, Wavecrest and European institutions. 
ery and three additional large will purchase 100 percent of The first private placement 
gold exploration targets'. · ·;.: Diamond Head's stock over will be 1 million units at 

The Quartz Mountain the coming year for $1.5 $4.00perunit.Eachunitshall 
Mine discovery was originally million (U.S. land the issue of comprise of 1 common share 
put together by Anaconda 200 000 shares. Wavecrest and 1 warrant forthe purchase 
Minerals Company and,. at wili' also take responsibility - of 1 additional common share 

~~~~~!'"-fut $r.ltthllli<ffl-;(~1ffi"\-~~~~tl~!C!.C.X~cisab1e 
minmgact1v1t1es 1_n 1985, the maining Anaconda property w~thm 12 mont_hs. ~he. 
property was considered to be payments and has committed pnvate placement 1s subiect 
its be~t ~old_project. ~aeon- to an $800,000 (Cdn.) ex- to the appr~~al of :he r~gula-
da dnlhng m. the discovery ploration program. tory authonties, Bud said. 
area ha~ outlmed an eno:· Permits are already in place The company's address is 
°;1°~s e~tthermal gold deposit to complete a major drilling 935 Marine Building, 355 
similar m geology to many of program at Quartz Mountain Burrard St Vancouver B C 

-.th~~~~uld ~nille.s dtMhfX"'th~1"98~scarom~~~.....,. -~~ .:._ 
to the southeast. Anaconda's · · · 
estimates of potential open 
pit reserves range from 10 
million to 25 million tons 
grading 0.04 uunces of gold 
per ton. The overall potential 
resource for the entire proper-

SOURCE: 
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